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Final frie Maguacee 


In the magnificent new Windsor, Magnavox proudly presents 
the ultimate in radio-phonograph beauty and listening pleasure. 
A superb breakfront cabinet in rich old world mahogany or antique 
finished Escanaba pine encloses Magnavox components engineered to the 
highest standard in radio—components with the capacity to deliver 
breath-taking tone quality that’s often promised but seldom heard. 
See and hear The Windsor in America’s finest stores. 
You'll be proud to own this magnificent Magnavox. 


The Magnavox Company, Fort Wayne 4, Indiana. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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IF YOU HAVE funds to invest, we 
have a plan that may help you attain 
your investment objective. 


Our Research Department is con- 
stantly searching for companies and 
industries that will afford our customers 
favorable investment opportunities. 
We sum up these findings in three 
special plans, which we have called 
Pre-Planned Portfolios. Each has a 
different objective. You select the 
one that matches your plans. 

PLAN A— For Protection. This 

portfolio contains high grade lower- 

yield stocks and bonds selected to 
bring you a stable income with 
minimum risk. 

PLAN B — For Both Income and 

Appreciation. Here are the securi- 

ties that offer higher yield and a 

good prospect for appreciation, 

but with corresponding risk. 

PLAN C—For Short-Term Appre- 

ciation. This group contains both 

good quality and speculative stocks 
that promise greater rewards, but 
at proportionate risk. 

Each plan is available in five dif- 
ferent ‘‘sizes’—for investors with 
$2,500 to invest, $5,000, $10,000; 
$25,000, and $50,000 (or more). 


You may have a detailed list of the 
securities in any or all of our Pre- 
Planned Portfolios. Better still, tell 
us your objective and how much you 
want to invest, for the more informa- 
tion we have about your needs and 
your desires, the better we are able to 
help you attain them. With this in- 
formation in hand, we will send you 
the Portfolio which best suits your 
purposes. Just address 


Department T-3 


MERRILL LYNCH, 
PERCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 93 Cities 








Will Your 1947 Operating Statement 


Provoke A New 


If your 1947 operations have followed the trend, 
you will, early next year, report the largest 
dollar earnings in your company’s history. 

As a total, American corporations will report 
about $17 billion net earnings for the year. 

That is more than 300% increase over 1939. 

This has been labelled “atrocious” by labor 
union leaders—and it does sound. atrocious 
unless it is viewed in proper perspective. 

Nothing is “big” or “little” except in relation to 
something else. 

Current earnings are big compared to past 
earnings and that is the usual comparison 
made by corporations themselves, but that 
means nothing until current earnings are com- 
pared with current sales and current payroll. 

How “big” is this $17 billion when compared 
with this year’s $225 billion national product 
and $185 billion of labor payments? 

Just about as “big” as the $5 billion earned in 
1939 when the national product was only $90 
billion and the labor payments were less than 
$60 billion. 

Any employee who is fair-minded—and prac- 
tically all of them are—will understand that, 
if he is entitled to more and more of these 
cheap dollars that are being used today, the 
stockholders are also entitled to more of them. 

But 99% of the employees today have never 
thought about it that way—and the orthodox 
technically-constructed operating statements 
used by most corporations cannot make them 
think about it that way. 

While there is no necessity to eliminate the 
orthodox statement, it must at least be sup- 
plemented with a simple, understandable 
“social” accounting of the corporation’s opera- 
tions. II 




















There is an answer to this immediately urgent 
problem. 

That answer is the Functional Operating Report 
perfected by the American Economic Founda- 
tion and completely described in the book, 
“The Functional Operating Report, The New 
Form of Social Accounting for Use in Public 
and Employee Relations” by Robert R. Doane 
and Joseph E. Canning. 

Every corporation should have a copy of this 
brief, clear, and concise book. 











Wage Dispute? 


The Functional Operating Report is a simple 
analysis of “who got how much for doing 
what,” and the book contains full instructions 
for its preparation and application. 

The Functional Operating Report has been 
tested and retested and it always does its job 
of telling everybody the truth in words that 
mean only one thing. 

It breaks down the apparently complicated dis- 
position of the sales dollar into five basic 
costs: (1) the cost of goods and services 
bought from others; (2) the cost of human 
energy (payroll); (3) the cost of payments 
ordered by government (taxes); (4) the cost 
of tools wearing out (depreciation) and (5) 
the cost of using the tools (profit). 

Once “profit” is properly identified as a cost the 
attitude of the employee and the public is 
fundamentally altered. ; 

This concept of “social” accounting is now in 
use by dozens of corporations such as The 
New York Central Railroad, Atlantic Refining 
Company, Allied Chemical and Dye, General 
Mills, Kayser and Company, New. York Air 
Brake, McKesson and Robbins, Pittsburgh 
Plate Glass, American Radiator and The 
Murray Corporation. 


III 


No corporation that wants its earnings pre- 
sented in their true significance should plan 
its 1947 Report without first giving full con- 
sideration to the “Functional Operating 
Report.” 

Next spring can usher in a tragic era for 
America if © rrent earnings are not properly 
understood ':y employees and the public at 
large. 

The ground has been prepared for a drastic up- 
surge of popular opinion against “profits” as 
the cause of high prices. 

Thus far industry has been its own worst 
enemy because it has never unmistakably 
demonstrated the simple truth about who gets 
how much for doing what. 


The time is short. 

Don't delay until it is too late. 

Order your copy of "The Functional Operating Report” 
today. 

The cost is one dollar per copy, post paid. 

Address your order to 





The American Economic Foundation 
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Marshall Plan Will 
Have Trade Effects 


Supply of principal products needed abroad doesn’t 
even meet domestic demands. Thus, industry can expect 


continued shortages plus allocation and other controls 


By Allan 


he 16-nation Committee of Euro- 
pean Economic Co-operation 
which conferred at Paris last summer 
originally drafted an appeal for aid 
from the United States over a four- 
year period in the amount of some 
$29 billion. A strong hint that Con- 
gress could not be expected even to 
consider any such sum impelled them 
to reduce it to $22.44 billion and fur- 
ther ease the apparent burden on this 
country by assyming that over $3 bil- 
lion of productive capital equipment 
could be financed through the World 
Bank and that close to $6 billion of 
dollar credits could be obtained from 
Canada and Latin America. , 

These two assumptions are hardly 
tenable, but even if they were, the 
drain on our economy through the 
Marshall Plan (now referred to as 
the European Recovery Program, or 
ERP) would still be so large as to 
exercise a very important effect on 
domestic business. Even interim aid 
to France, Italy and Austria has not 
yet been authorized in final form by 
Congress, and thus the effects of 
ERP are still a matter for speculation. 
However, it is possible even now to 
draw some general conclusions, and a 
few others of more specific nature. 


Industrial Level 


Obviously, the plan will exercise a 
very material influence in sustaining 
high levels of industrial activity, em- 
ployment and purchasing power. 
While general, these conclusions are 
very important from a business stand- 
point, for they indicate that recession 
will be either averted or very decided- 
ly diminished in extent over the next 
few years. Other foreseeable ef- 
fects are less favorable. The Federal 
budget will remain very high, lessen- 
ing the chances of significant reduc- 
tions in debt and taxes. Industry 
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F. Hussey 


will continue to be faced with materi- 
al shortages which will hold produc- 
tion of many items below the levels 
which could otherwise be attained. 
There will be greater danger of fur- 
ther extension of the inflationary 
boom, increasing the probability and 
severity of an eventual bust. Gov- 
ernment controls will undoubtedly 
grow in scope. 

The impact of ERP on this coun- 
try will be even greater than the sug- 
gested dollar totals would appear to 
imply, since most of the individual 
items needed by European nations are 
those which are in shortest supply 
here. Outstanding examples include 
grains, steel, steel scrap, rail equip- 
ment, agricultural implements, nitro- 


President Harry S. 
Truman and Secre- 
tary of State 
George C. Mar- 
shall confer at the 
White House a 
short time before 
the Secretary left 
for the Foreign 
Minister's Confer- 
ence in London. 


gen fertilizer, mining machinery, pe- 
troleum products, tats and oils, cot- 
ton, lumber and heavy electrical 
equipment. Coal also belongs in this 
list, though the shortage here is not 
in the product itself but in the hopper 
cars needed to transport it. 

Producers of all these items are as- 
sured of continued high-level demand, 
but they will still face burdensome 
problems. For one thing, they will 
have to contend with Government 
controls; a bill has already been 
drafted by the Commerce Department 
calling for priorities, allocations and 
inventory controls covering _ steel, 
grains and their products, fats and 
oils, livestock, poultry, milk and its 
products, rail equipment, nitrogenous 
fertilizer materials and other items of 
less importance. 


Additional Difficulties 


Operating problems will increase: 
thus the petroleum refiners may have 
to reduce the octane rating of their 
gasoline in order to increase the over- 
all yield from crude; steel producers 
will be forced to depend more heavily 
on lower grade ore, which must un- 
dergo costly treatment to be made 
suitable for blast furnace use, and 
may find themselves seriously short 
of steel scrap and coking grade coal. 
Molybdenum may have to be substi- 


Harris & Ewing 











tuted for tungsten in alloy steel, and 
further expensive outlays will be 
needed in developing processes for 
the use of oxygen in iron and steel 
production. 


Food processors will not be helped 
by the foreign aid program. A small- 
er proportion of grains, meat and 
milk products will be sold in highly 
finished form. Diversion of grain in 


this country to human consumption 

from use as livestock feed, together 

with requirements for the latter from 

Europe, will cut into domestic meat 
Please turn to page 22 


Warrants Are An Qutright Gamble 


Spectacular profits can occasionally be made in 
warrants, but losses frequently run as high as 100 per 


cent of principal. Obviously they are not 


ack in 1929, when American & 

Foreign Power common stock 
sold as high as 199%, the warrants 
to purchase this stock at 25 had an 
exercisable value of 17414, and some 
were actually traded around this 
price. It is a, far cry from such a 
quotation to the price of 25 cents cur- 
rently prevailing, but the paper loss 
now existing on a purchase at the 
highest price ever recorded is not 
quite 100 per cent, which is more 
than can be said about many other is- 


sues of warrants purchased at much 
lower prices, 


Value Negligible 


Where the privilege of exercising 
warrants is perpetual, as is true in the 
case of eight of the sixteen companies 
represented in the table, some negligi- 
ble value will probably continue for 
the warrants even after it has become 
evident that only a miracle can ever 
again render them of any real value. 
But when warrants expire, those hold- 
ing them suffer a complete loss. Since 
August 1 of this year, three issues 
of warrants—those of Domestic 
Credit, Textron and Manati Sugar 
—have expired, and in two of these 
cases the stocks involved were well 
below the option prices specified in 
the warrants, which were thus a total 
loss. Pan American Airways war- 
rants will enter the same category at 
the end of this month unless the stock 
should advance in the meantime from 
its present quotation around 9 to the 
option price of 18—an unlikely oc- 
currence. 

Obviously, warrants which have 
only a short period of life remaining 
are not a very good risk. But even 
perpetual warrants are far from in- . 
fallible profit producers; American & 
4 


fe 


investments” 


Foreign Power warrants are perpetu- 
al. So are those of Commonwealth & 
Southern, which the SEC has de- 
clared to be completely worthless. 
Since the risks inherent in warrants 
are so extreme, and the experience of 
those who have bought them in the 
past has been so poor, even the most 
reckless speculators would give them 
a wide berth were it not for the excep- 


-- tionally large percentage profits which 


they occasionally make possible under 
favorable conditions. Such conditions 
are most closely approximated, among 
the warrants listed in the table, by 
Atlas Corporation. In this case, the 
stock is still three points below the 
option price specified in the warrants, 
but once this gap is made up each 
further point the stock advances 
should be reflected in an advance in 
the warrants equal in points, but 
much greater percentagewise due to 
the lower starting point for the war- 
rants. However, the latter are now 
selling at a rather sizeable premium 
over their negative exercisable value, 
and thus a comparatively small drop 


in the price of the stock could easily 
halve the quotation for the warrants. 

Four of the stocks listed in the 
table are now selling above the option 
prices for their respective warrants. 
These include American Gas & Pow- 
er, Federal Screw Works, Hussmann 
Refrigerator and Universal Pictures. 
In three of these cases (the exception 
is Hussmann Refrigerator) the war- 
rants are unlisted and quotations are 
therefore approximate. This is the 
only explanation for the fact that 
Federal Screw Works warrants are 
quoted below their exercisable value. 
This company’s stock is also unlisted. 


Other Failures 


On other grounds in addition 
to that of risk of loss of principal, 
warrants fail to qualify as investment 
media. They have no voting power 
and are not entitled to dividends. In 
reorganization or even in other less 
drastic types of changes in capitaliza- 
tion they are almost certain to be 
wiped out completely. They are sel- 
dom sold for cash by the company is- 
suing them, usually arising through 
recapitalization or acquisitions of 
other companies, in connection with 
issuance of bonds or preferred stock 
or as extra compensation to corporate 
officers. 


Option Warrant Provisions 


tPurchase Recent Price 
Company *Expiration Shares Price Stock Warrant 
ACF-Brill Motors ............ Jan. 1,755 1 a$12.50 6% 2% 
American & Foreign Power..... None 1 b25.00 2 YY 
American Gas & Power........ Aug. 1,’53 1 5.00 8 4% 
Atlas Corporation ............. None 1 25.00 22 4% 
Colorado Fuel & Iron.......... Feb. 1,750 1 17.50 15 4% 
Commonwealth & Southern..... None 1 30.00 2% ‘ts 
Electric Power & Light........ None 1 b25.00 15 4% 
Federal Screw Works.......... Mar. 1,’49 1 8.00 13 4% 
General Telephone ............ Nov. 1,’48 1 50.00 28 vs 
Hussmann Refrigerator ....... May 15,’50 1 8.45 12 6% 
Merritt-Chapman & Scott....... None 1 30.00 19 53% 
Niagara Hudson Power........ None 1% 50.00 8 % 
Radio-Keith-Orpheum ......... Jan. 31,’50 1 15.00 9 2 
Tri-Continental Corp. ......... None 1.22 22.50 6% 2% 
United Corporation ........... None 1 27.50 2% % 
Universal Pictures ............. Apr. 1,756 1 10.00 15 6% 





* Without time limit if no date. 


+ Shares purchasable with one warrant. 


t For number of shares 


specified. a—$15 after December 31, 1949. b—One share of second preferred “A” acceptable in 


payment for four shares common. 
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Building Activity Should 
sustain Suppliers’ Profits 


Building boom was slow in getting under way 
but year ahead should witness further increase 
of both physical volume and dollar value 


) gpseases made by government 
agencies and private experts 
concerning next year’s volume of new 
construction have varied as to the 
amount of increase over 1947. But 
they agree that there will be a gain. 

Last month, the Department of 
Commerce and the Bureau of Labor 
Statistics jointly released one of the 
more optimistic estimates. As 
against an indicated $12.6 billion new 
building construction in 1947, it pre- 
dicted a 20 per cent gain for 1948 
to an all-time record of $15.2 bil- 
lion. This would reflect in approxi- 
mately equal amounts increased phy- 
sical volume and higher costs. In- 
cidentally, although full-year 1948 
costs are thus expected by these agen- 
cies to rise to something like 10 per 
cent more than for all of 1947, this 
would represent closer to 5 per cent 
Over present costs. 


Anticipated Gains 
The Commerce-BLS study envi- 


sions 950,000 home-building starts 


next year as against an expected 860,- 
000 this year, with total residential 
construction around $6 billion vs. 
$4.8 billion. The only sizable decline 
looked for is in industrial construc- 
tion, and this would be offset by in- 
creases in commercial and other con- 
struction in the private non-residen- 
tial category. Farm, public utility and 
public works: €notably highways and 
hospitals) volumes are also expected 
to register gains. 

The $15.2 billion new private con- 
struction estimate compares with a 
recent less optimistic forecast of the 
Federal Works Agency which envi- 
sioned a dollar volume of but $13.5 
billion. Between these two is a $14 
billion forecast by Producers’ Council, 
Inc., a private industry group. At 
about the same time as the Com- 
merce-BLS release was a prediction 
by President Holden of the F. W. 


Dodge Corporation, leading compiler 
DECEMBER 17, 1947 


: construction statistics. Looking for 

“mild” setback around mid-1948, 
Mr. Holden nevertheless foresees an 
approximate seven per cent rise in 
construction for the whole of next 
year over this. He adds: “This is 
not only the most probable trend, as 
we see it, but it is also the trend most 
conducive to sound recovery and 
sound expansion of activity after 
1948. If present strong inflationary 
forces should develop into an. infla- 
tionary construction boom in 1948, 
the necessary corrective setback 
might be a serious one.” - 

Government . statisicians estimate 
new construction put in place in the 
first eleven months of this year at 
$11.6 billion, or about 30 per cent 
greater than in the corresponding 
period last year, with the latest month 
showing a year-to-year gain of about 


_27 per cent. 


For the eleven months, residential 
projects led with a gain of 57 per 
cent, public utility construction (in- 
cluding rail and telephone) followed 
with 48 per cent; farm building was 
up 25 per cent and public building 20 
per cent. Private. non-residential 
construction was off 5 per cent. In 
this broad classification, however, al- 





Rodney McC. Morgan 


Roofing a New Home 


though industrial structures declined 
21 per cent and warehouses, office 
and loft buildings lost 34 per cent, 
stores, restaurants and garages gained 
47 per cent. 

The effects of the current building 
prosperity are evident in the accom- 
panying tabulation of 16 leading ma- 
terial suppliers. In contrast with the 
results for 1945, common share earn- 
ings in 1946 showed an average gain 
of 118 per cent, being helped by tax 
savings and relaxation of price con- 
trols. Even from the substantially 
higher 1946 base, interim earnings 
for various periods since reported 
have scored an average gain of 47 per 
cent. 


Long Term View 


Looking toward the longer term, 
there are many reasons why this 
normally cyclical group of stocks may 
expect a several-year period of pros- 
perity. It already has been pointed 
out (FW, Aug. 13, p. 11) that there 
is a deficiency of perhaps 12.5 million 
residential housing units in this coun- 

Please turn to page 26 


ce Leading Builders’ Supply Stocks 


; --~—Earned per Common Share—, 


-— Year —~ -Nine Months— Divi- Recent 

Company. © (Millions) : 1945 1946 1946 1947 dends Price Yield 
American. Radiator ..... $123.7 : $0.53 $0.96 $0.30 $1.06 $1.00 15 6.7% 
} Ss Ae be Eee "16.5 *261 *1.78 gina?) | Sea 175 48 3.6 
| BNR EE 433.1 $0.58 4.17 §2.62 §4.77 1.50 27 5.6 
Certain-teed Products... 34.9 0.60 2.37 1.66 ata ‘O7n “17 44 
Crane Company ....... 142.4 1.88 3.41 42.73 $433 260 34 7.6 
Piintioee <5 Sh Shes es 52.6 1.33 2.82 a1.98 a4.90 2.000 35 5.7 
Johns-Manville ......... 92.0 b1.91 b2.01_ b1.10 2.56 140 40 3.5 
Lone Star Cement....... 39.8 2.95 5.71 3.78 478 425 66 64 
pT a c25.3 2.20 3.67 xicis.. CFSO>: BAG 55 ~36 
Minneapolis-Honeywell . 45.9 2.48 3.87 2.15 3.49 2.50 54 4.6 
National Gypsum.:..... 33.1 0.51 2.21 1.55 2.06 0.75 19 3.9 
National Lead.......... 167.4 1.45 2.46 £1.31 £1.76 200 34 6.0 
Paraffine Companies.... 28.0 k1.87 k641 11.24 %nl1.60 3.00 73 4.1 
Pittsburgh Plate Glass.. 184.7 1.53 1.92 1.48 2.36 1.70 39 4.4 
WE tte taste aces 39.2 2.07 6.73 4.38 8.09 2.75 59 4.7 
U. S. Gypsum.......... 85.4 3.18 9.90 6.94 7.06 4.00 101 4.0 





*Year ended June 30. 
ended June 30. 
e—Year ended August 31. 
Three months ended September 30. 


+Year ended October 31. 
a—40 weeks ended October 4. 
f—six months ended June 30. 


§Nine months ended July 31. Twelve months 
b—Adjusted for subsequent 3-for-1. stock split. 
k—Years ended following June 30. n— 
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Petrillo Ban Wont 
Wreck Hecord Makers 


In fact, disc-cutters’ earnings next year 
should not be unfavorably affected, thanks to 
the large backlogs now being accumulated 


hen the American Federation of 

Musicians announced it would 
make no more records beginning Jan- 
uary 1, the major disc manufacturers 
immediately looked to their backlogs. 
The industry leaders not only are 
continuing their recordings up to the 
last minute, but they have a huge col- 
lection of “masters” and standard 
popular pieces which have been out of 
circulation because of wartime short- 
ages of raw materials, particularly 
shellac. 

The indications are that enough 
new pressings will be available dur- 
ing the next year or two to satisfy 
most of the demand. For new artists 
coming up, however, there will be no 
recordings, unless President Charles 
Caesar Petrillo of the AFM discovers 
some obvious advantage in permitting 
his men to make records again. 


Companies Affected 

Principal companies affected by the 
ban are Decca Records, the leading 
independent ; RCA Victor, a division 
of Radio Corporation of America; 
the Columbia Recording Corporation, 
subsidiary of the Columbia Broadcast- 
ing System, and Capital Records, Inc. 
While these are known as the Big 
Four in the field of recordings, a 
record-producing subsidiary of Metro- 
Goldwyn-Mayer Pictures also has 
become active in the field, using the 
label ““M-G-M Records.” Decca and 
RCA Victor have the largest volume, 
although neither publishes total unit 
figures; Columbia, in third place, 
made and sold more than 65 million 
records in 1946, but is not believed to 
be doing as well this year. Capital 
Records, a Hollywood, Cal., organiza- 
tion which did a $12.9 million busi- 
ness last year, may possibly become 
affiliated with the American Broad- 
casting Company and so escape the ill 
effects it would suffer. One of the 
newer companies, it has neither the 
resources nor the physical backlog to 
withstand a long Petrillo siege. 


6 


Best situated company to conduct 
protracted negotiations over a two or 
three-year period is probably Colum- 
bia Recording Corporation, which has 
tons of material filed away, much of it 
new, some of it old, but a valuable col- 
lection in the aggregate. Columbia 
classifies its recording groups as 
Masterworks, popular, popular or- 
chestras, and American folk music. 
It lists six symphony orchestras, sev- 
en noted conductors, some 20 operatic 
and concert singers, a group of pian- 
ists and duo-pianists, several violin- 
ists, two string quartets, two choral 
groups, a number of solo virtuosos ot 
the cello, viola and harpsichord, and 
the Metropolitan Opera House. 
While its backlog of recordings has 
been months in the making, it ener- 
getically attacked the Petrillo problem 


‘ some weeks ago by scheduling a series 


of heavy recording sessions to con- 
tinue right up to the first of the new 
year. 

RCA Victor, which occupies a top 
niche in the field of recorded classical 
music, is a little behind Columbia in 
respect to what it already has in the 
closet. Perhaps RCA Victor execu- 
tives took the restraining order a lit- 
tle more calmly; they have recorded 
less material, anyway, although con- 
tinuing with their disc-pressing sched- 
ules up to the last minute. Although 
RCA Victor publishes no figures on 
production or sales, it announced last 
year that it had pressed its billionth 
phonograph record (including those 
made by its predecessor, Victor Talk- 
ing Machine Company ). 

Up to 1947 Victor had sold more 
than twenty-two million radios, Vic- 
trola phonographs, and Victrola radio- 
phonographs. Thus, this division of 
RCA is less dependent on record 
sales alone than are the other com- 
panies which deal only in records. 

Whether some of the pressings now 
being made will still find an active 
market at the future release date is 
one of the uncertainties of the busi- 
ness. Decca Records, for example, has 

Please turn to page 26 








New “Bike” Motor 


The Marman Twin is a newly developed motor unit for powering 
Rated at 3'/, horsepower, the 
motor has a cruising speed of 35 miles per hour and gives over 
100 miles per gallon of gasoline. 

eliminating valves, tappets and connecting rod bearings. 


standard balloon tire bicycles. 


It has only five moving parts, 
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Business Leaders More 
Confident Than Investors 


Planning multi-billion dollar expansion over next 


several years, industry takes optimistic view, but 


stocks fail to reflect earnings-dividend outlook 


U ndisturbed by the timidity of in- 
vestors whose worry over eco- 
nomic and political prospects, both 
domestic and international, has kept 
the market for industrial securities 
within an 11-point trading range 
since June 25—as measured by the 
Dow-Jones average—leaders_ of 
American industry have gone right 
ahead with the greatest expansion 
program in the nation’s history. 

Outlays for new plant and equip- 
ment this year will top $15 billion, 
compared with the 1946 expenditure 
of $12 billion, with indications that 
1948 will set still a new peak. The 
figures, compiled jointly by the De- 
partment of Commerce and the Se- 
curities and Exchange Commission, 
compare with the 1939 prewar outlay 
of $5.2 billion and the average annual 
expenditure of $7.4 billion in the de- 
fense and preparedness period cov- 
ered by 1940 and 1941. Part of the 
1939 spending also was in prepara- 
tion for the part American industry 
was to play in arming and provision- 
ing the European democracies in the 
conflict precipitated by Hitler on Sep- 
tember 1 of that year. 


Expenditure Allocations 


Approximately half of the current 
expenditures are for expansion of 
manufacturing facilities. Mining, 
railroad and utility companies account 
for 25 per cent of the total, the re- 
mainder being grouped under com- 
mercial and miscellaneous. No break- 
down is available of the extent to 
which new equipment may take the 
place of used or obsolete machinery, 
but even such expenditures tie in 
definitely with expansion, and reflect 
top-management’s confidence in the 
long term maintenance of a high level 
of consuming demand for civilian 
products. 

There would be very little point in 
replacing worn or obsolete machinery 
if business were headed for a tailspin 
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Finfoto Planning With Scale Models 


and a period in which the remaining 
productive capacity would be idle. 

In the final analysis security mar- 
ket values are created by the transla- 
tion of investor confidence into buy- 
ing demand, in anticipation of which 
speculative activity develops, influenc- 
ing volume and day-to-day price 
movements. In recent months inves- 
tors have been confused by the clamor 
in Washington over inflation and 
price control, the Justice Depart- 
ment’s actions against investment 
bankers and alleged Anti-Trust Law 
violators, the breast beating accom- 
panying the Administration’s aid-to- 
Europe program, and also by the 
United Nations and Big Four Lon- 
don controversies. Much of this has 
its genesis in political maneuvering 
for the 1948 presidential campaign, 
but it has caused many investors to 
lose sight of the real business picture 
as presented by current and prospec- 
tive earnings and dividends. 

As a consequence many of the large 
corporations have by-passed the usual 
channels for security distribution and 
have disposed privately of bonds and 
other securities floated to obtain 
funds for expansion. Insurance 
companies and other large institution- 
al investors officered by clear-thinking 


executives have not hesitated to en- 
trust their funds to the new securi- 
ties, for they see the business possi- 
bilities and prospects as clearly as do 
the leaders of industry. 

In recent weeks insurance company 
groups have. taken on such large of- 
ferings as the Union Carbide and Car- 
bon Corporation $150 million issue of 
20-year 2.70 per cent promissory 
notes, and the Goodyear Tire & Rub- 
ber Company $100 million issue of un- 
secured notes bearing an average rate 
of about 3 per cent ; the Goodyear sale 
is subject to preferred stockholder 
approval December 15. Union Car- 
bide’s issue is particularly indicative 
of the management’s confidence in the 
future. The $150 million represents 
only a part of the cost of its expansion 
program. It already has spent $140 
million, $50 million of this in 1946 and 
$90 million this year, the entire pro- 
gram representing an outlay of around 
$300 million. 

These are but two of the many re- 
cent issues floated to finance indus- 
try’s multi-billion dollar expansion 
program running through the next 
four or five years. Goodyear will use 
$64 million for expansion and retire 
$36 million of bonds. 

The Jones & Laughlin Steel Cor- 
poration plans the expenditure of $31 
million in 1948, and to finance it has 
sold—also privately—$60 million of 
20-year 234 per cent first mortgage 
bonds, using $28.5 million of the pro- 
ceeds to retire other funded debt 
bearing a higher rate of interest. 


Interesting Financing 


Another interesting transaction, 
which also by-passed the regular 
security market and was sold private- 
ly to a group of insurance companies, 
was the $120 million issue of the Texas 
Eastern Transmission Corporation, 
the proceeds financing the purchase 
from the Government of the Big Inch 
and Little Big Inch pipe lines. 

Standard Oil of @hio has launched 
a $27 million expansion program, fi- 
nancing it through the sale of common 
stock. Shell Union Oil is well along 
with a $50 million program in Texas, 
and Monsanto Chemical recently 
issued $25 million in preference stock 
to defray a part of its program. On the 
other side of the Atlantic the Shell 
Transport & Trading Company an- 
nounces the offering of 10 million 
shares at £3 per share which will 

Please turn to page 23 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Allied Chemical Aw 

Yield of 4.7% (at 190) 1s reason- 
ably attractive in view of this “blue 
chip’s’ top tmvestment grade and 
growth possibilities. This month, the 
$6 regular annual dividend is being 
supplemented by a special of $3 vs. $2 
per share a year before. Company 
does not issue interim reports but is 
expected to show a new earnings rec- 
ord, topping last year’s $12.06 and 
predepression 1929’s $12.60 per 
share. Allied leads in alkalis and de- 
tergents (‘‘soapless soaps’) and is a 
major factor in acids and other heavy 
chemicals, coal tar products, dyes and 
pharmaceuticals. Investments include 
144,900 shares of U. S. Steel, 270,- 
000 Air Reduction, 208,309 Owens- 
Illinois and 167,000 American Vis- 
cose. (Also FW, Aug. 20.) 


Cons. Mining & Smelting B 

At 76 on the N. Y. Curb, this Cana- 
dian industry leader has attraction 
for Dominion tmvestors. Stockhold- 
ers of record December 17 are to 
receive on January 5 an increased 
semi-annual dividend of $1.50 and an 
extra of $3.25 per share, making a 
twelve-month total of $8 vs. $4.25 
per share a year before. This would 
indicate a substantial gain in final 
1947 net over the $7.12 per share 
earned in 1946. Owning the world’s 
largest lead-zinc-silver deposit (the 
Sullivan mine in southeastern Brit- 
ish Columbia) and several others, 
company mines, mills, smelts and re- 
fines non-ferrous metals. A majority 
of Consolidated’s capital stock is 
owned by Canadian Pacific Railway. 
(Also FW, June 4.) 


Corn Products B+ 


Outstanding trade leadership and ° 


a good past record entitle stock to in- 
vestment rating; price, 65. Regular 
quarterly dividends were at $3 an- 
nual rate through 1947 against $2.60 
in 1946, and the payment scheduled 


for January is 90 cents per share. If 
repeated, this would place the stock 
on a $3.60 basis, yielding 5.4 per cent 
at current quotations, but directors 
have not actually characterized this 
dividend as a quarterly regular. In 
the nine months through September 
30, net equaled $4.67 vs. $1.70 per 
share a year before, with a new 
record in sight for final 1947 net. 
Considering that the world leader in 
its field is affected by variations in 
the cost-price spread, its long term 
earnings and dividend records have 


been relatively stable. (Also FW, 
July 23.) 
Electric Auto-Lite B 


This “businessman’s commitment” 
is reasonably priced, based on ex- 
panding earnings, and at 51 yields 
5.9%. (Reg. qu. divs. at $3 an. 
rate.) Three new plants have added 
a million square feet to manufactur- 
ing facilities this year and another 
(the 28th) is under construction. Last 
year’s $123 million sales already had 
been topped by September 1947, and 
nine-month net climbed to $5.23 from 
$1.61 per share (including $1.25 tax 
carryback credits) a year before. The 
leader in auto lighting, starting and 
ignition equipment has just devel- 
oped a new spark plug with built-in 
resistor for which is claimed signifi- 
cant improvements in motor efficiency 
and economy as well as elimination 
of spark plug interference with radio 
reception. (Also FW, June 25.) 


Emerson Electric C+ 

A “businessman’s risk,’ now 
around 15. In addition to increasing 
its quarterly dividend from 20 to 25 
cents, company is this month paying 
a 20-cent extra, making a 1947 total 
of $1.05 per share. Payments were 
omitted in 1946, when a deficit re- 
sulted from costly reconversion, price 
controls and removal of manufactur- 
ing operations from nine former loca- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


tions to one modern plant. In the 
fiscal year ended September 30, net 
recovered to $2.89 per share on $23.1 
milion vs. $11.9 million sales. Pres- 
ident Schmitt describes the outlook 
as “very favorable,” pointing to a 
$28 million backlog and anticipating 
a 1948 volume in motors, fans, ven- 
tilators and arc welders “substantially 
greater than that of 1947.” 


Exchange Buffet Cc 


Run-up from 1947 low of 7 to 11 
appears amply to value Longchamps 
dividend and remaining earning pow- 
er. As against 65 cents in all 1946, 
the only cash dividends in 1947 were 
15 cents each in March and June. In 
lieu of cash payment usually made 
this month, company is to distribute 
January 5 to stockholders of record 
December 23, one share of Long- 
champs, Inc. (9 restaurants in New 
York City) for each of its own out- 
standing. The actual value of the 
stock dividend can be better deter- 
mined when a.Longchamps report is 
released “on or before the distribu- 
tion,” but the investment cost only 
$1 per share last August. Exchange 
Buffet, which has lost money in 9 of 
15 years, netted 29 cents per share 
in the six months through October 


vs. 36 cents a year before. (Also 
FW, Aug. 27.) 
Federal Motor Truck C+ 


Price is moderate in relation to 
earnings, at 11 vs. 2134 at 1946 high, 
but stock is speculative. (Reg. qu. 
divs. at 40-cent an. rate plus extras 
of 10 cents in June, 15 cents in Sept. 
& 25 cents in Dec.; 1947 total 90 
vs. 70 cents in 1946.) This heavy- 
duty truck assembler earned $2.19 
per share in the nine months through 
September on $6.65 million sales. In 
six years 1941-46, net ranged be- 
tween $1.01 and $1.67 per share on 
$10.7 million to $33.8 million ‘sales. 
In the preceding ten prewar years, 
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however, there were deficits in six 
and an earnings peak of 37 cents, on 
sales unreported before 1935 but 
thereafter ranging between $3.4 mil- 
lion and $6.7 million. Finances are 
strong but company must prove itself 
in normal competition. | 


McKesson & Robbins  =&B 

At 33, stock offers a 7V4% yield 
from a dividend still well covered by 
earnings. (Reg. qu. divs. at $2.40 an, 
rate.) In the record fiscal year, 
ended last June, sales reached $342 
million vs. $338 million in 1945-46 
despite 25 per cent drop in liquor 
business, and earnings advanced to 
$5.41 from $4.75 per share. The first 
(September) quarter of the new year 
returned $1.02 vs. $1.33 per share a 
year before, due to increased ex- 
penses, but the latest lower interim 
net was well over pro rata dividend 
requirements. Company has no long 
term debt, but borrowed $8 million on 
notes last year. 


National Lead A 

At a price of 34 yield is 5.9% on 
1947 dividends, with record compara- 
tively stable and trade outlook favor- 
able. Besides extras of 25 cents in 
June, 1214 cents in September and 
$1 this month, company has just 
lifted its regular quarterly dividend 
from a 50¢ to a $1 annual rate. This 
brought 1947 dividends to $2 vs. 
$1.50 per share in 1946. First-half 
1947 earnings were $1.76 vs. $1.31 
per share a year before. Last year, 
the famous Dutch Boy trade name 
was extended to mixed (colored) 
house and trim paints. Company also 
produces other painters’ materials, 
lead pipe and other building mate- 
rials, acid manufacturing equipment, 
babbit and printers’ metals, lead 
oxides, etc. The uptrend in building 
is decidedly constructive. (Also FW, 
Apr. 23.) 


Pond Creek Pocahontas C+ 

Record is above-average but in- 
dustry characteristics necessitate spec- 
ulative rating ; recent price 34. (Qu. 
divs, of 50 cents in Apr. & July and 
75 cents in Oct. & Dec., plus extras 
of 75 cents in Oct. & Dec.; total $4 
in 1947 vs. $1.75 in 1946.) Topping 
those for any previous full year, nine 
months’ earnings about doubled to 
$4.04 from $2.09 per share in the 
1946 period, the successive 1947 
quarters returning a progressively in- 
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creasing 86 cents, $1.29 and $1.89 per 
share. This highly mechanized bitu- 
minuous coal producer, with a record 
of profitable operations throughout 


the depression, has increased its re- - 


serves to 52 million from 41 million 
tons in four years and has just com- 
menced shipments from a new mine. 


(Also FW, Jan. 8.) 
Squibb & Sons B+ 


Near the year’s low, quotations 
around 29 seem largely to discount 
if not exaggerate trade uncertain- 
ties. (Reg. qu. divs. at $1 an. rate.) 
Company proposes to sell 90,000 ad- 
ditional shares of $4 cumulative pre- 
ferred stock to an institutional inves- 
tor for about $9 million. About $8 
million would pay off bank loans and 
the remainder would increase work- 
ing capital. Squibb makes quality 
chemicals, pharmaceuticals and_bio- 
logicals, as well as tooth paste, shav- 
ing cream and Lentheric perfumes, 
and is important in sulfa and mold 
drugs, fibrin foam from blood, a new 
measles serum and animal medicines. 
For the fiscal year ended last June 30 
net was $3.26 vs. $3.01 per share in 
1945-46; for the September quarter, 
it was 11 cents vs. 47 cents per share 
a year before. (Also FW, Mar. 26.) 


Superior Oil B 
At 136, stock is unattractive for in- 
come, but has longer term speculative 
possibilities. (Paid $2 in Aug., 1947, 
vs. 50 cents in Dec., 1946.) Out of 
$60.79 per share earned in 7 years, 
after heavy reserves, only $5 has been 
paid out in dividends. Reinvestment 
in active expansion and development 
programs is now beginning to pay off. 
In the fiscal year ended last August, 
111 producing wells were brought in 
and although dry holes totaled 43, 
this was due to a large portion of ex- 
ploratory wells. New production 
largely accounted for an output of 
16.6 million vs. 15.5 million barrels 
in 1945-46, and earnings jumped to 
$11.51 from $4.36 per share after no 
less than $22.33 vs. $13.77 per share 
writeoff of intangible development 
costs alone. (Also FW, July 16.) 


Union Carbide & Carbon A 

Quality, stature and growth pros- 
pects of this “blue chip” warrant liberal 
earnings appraisal; recent price 99. 
(Qu. divs. incr. from $3 to $4 an. rate 
in Apr., 1947.) Company has demon- 
strated a high credit rating by bor- 


rowing $150 million on 20-year notes 
from three insurance companies at 
2.7 per cent. Capital expenditures ap- 
proximated $50 million last year and 
$90 million this year, while the pro- 
graw will be continued during 1948. 
Company is strongly entrenched in 
(1) alloys and metals, (2) industrial 
gases and carbide, (3) electrodes, car- 
bons and batteries, (4) chemicals and 
(5) plastics; and is alert in research 
and development. It reported a nine- 
month net of $5.79 vs. $4.31 per 
share a year before. (Also FW, Apr. 
16.) 


Western Air Lines ; Cc 

Status appears to be improving, but 
shares (at 7) nevertheless remain 
speculative. Earnings of $2.45 per 
share in nine months through Sep- 
tember, in contrast with a 5l-cent 
loss a year before, arose principally 
from an unspecified non-recurring 
and non-operating profit from sale of 
company’s profitable Denver-Los An- 
geles route to United Air Lines. This 
and a $4.5 million RFC loan will help 
company’s finances (current liabilities 
exceeded current assets by $6.5 mil- 
lion at mid-year). A 10 per cent high- 
er passenger fare on indicated greater 
traffic, increased mail pay and dras- 
tic economies have restored operating 
profits. The March quarter had a 
deficit of $1.30 per share, but earn- 
ings were equal to 63 cents a share 
in the second quarter and to $3.12 in © 
the third period including the non- 
recurring item. 


Westinghouse Electric A 

At 28, shares are a “businessman’s 
investment.” A 25-cent extra in De- 
cember brought 1947 dividends to 
$1.25 from $1 per share in 1946, for 
an indicated yield of 4.6 per cent at 
recent quotations. Meanwhile, in a 
strong comeback from the 1945-46 
reconversion, the earnings for the 12 
months through September equaled 
$2.97 vs. $1.18 per share, notwith- 
standing a 62-cent special inventory 
reserve. Orders booked in the 1946- 
47 period totaled $860 million vs. 
$542 million a year before, and sales 
billed were $621 million vs. $339 mil-, 
lion. Backlogs now exceed $175 mil- 
lion vs. $409 million a year ago. 
Westinghouse is distributing its first 
television sets, has a tele-casting sta- 
tion at Boston and has applied for a 
second one at Pittsburgh. (Also FW, 
June 30.) 
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Metamorphosis for 
International Telephone 


Electrical equipment operations are being expanded, 


and company plans to become third largest in field. 


Status 


ome difficulty and trying experi- 
S ences have attended the world- 
wide operations of International Tele- 
phone & Telegraph Corporation dur- 
ing the last quarter-century. Wars 
and revolutions have been encoun- 
tered, there have been devaluations of 
currencies and other financial restric- 
tions, and there has been a depression 
or two. The march of events in vari- 
ous countries has often gone precisely 
counter to well-laid plans; a funda- 
mental I.T. & T. weakness during 
the threadbare ’thirties was a lack of 
dollars with which to pay debts in this 
country while earnings from income- 
producing assets abroad (as in Spain) 
were entirely cut off or restricted. 

The importan thing to note, how- 
ever, is that the company has sur- 
vived vicissitudes of many kinds, has 
retired $149 million of debt since 
1932, and is currently operating in the 
_ black. “After 25 years of difficult 
navigation,” Colonel Sosthenes Behn, 
I.T.&T. president, said recently, “we 
are now in port.” 


Policy Reversed 


Colonel Behn is the more justified 
in taking this view because the com- 
pany is now rid of its basic weakness ; 
that is to say, it has expanded its man- 
ufacturing business in the United 
States while retaining its manufactur- 
ing subsidiaries abroad, but most im- 
portant has been the contraction of 
its foreign telephone operating busi- 
ness. The net result has been to shift 
emphasis on domestic operations 
which henceforth will be expected to 
provide 75 to 80 per cent of company 
revenues, with the remainder coming 

.mostly from foreign manufacturing 
plants. This marks a direct reversal 
of company policy during the 1920s 
when I.T.&T. was borrowing dollars 
here to acquire operating properties 
and other assets abroad. 

Steps to sever the company from 
most of its foreign operating subsid- 
10 


stock should improve during coming years 


iaries were taken during the surge of 
nationalism just before and during 
World War II. Sale of the Rumanian 
and Spanish telephone companies to 
their respective governments was com- 
pleted in 1941 and 1945. This was fol- 
lowed by the sale of the Montevideo 
Telephone Company early in 1946 and 
transfer of the Argentine telephone 
operating subsidiaries to the Argen- 
tine government on October 3 of that 
year. The net amount received from 
Argentina and Spain would have 
sufficed not only to pay off the 
parent company’s entire debt but to 
leave in addition a sum equal to 
around $13 per share of I.T.&T. 
stock. Largely due to the payments 
received from Argentina and Spain, 
the company had $96.4 million in 
cash at the end of 1946 compared with 
$45.7 million cash and equivalent a 
year before. Total current assets 
were nearly $413.5 million at Decem- 
ber 31, 1946, while book value of 
capital stock stood at about $39 a 
share, or more than twice its market 
value at the time. : 
The company has used up consid- 
erable amounts of cash this year ig 
expanding both domestic and foreign 
manufacturing operations while the 





International Tel. & Tel. 


Brows — Per Share 
Earnings Earn- ivi- 





Year (Millions) ings dends Price Range 
1929.. $98.7 $3.03 $1.00 1491%4—53 
1932.. 67.5 0.61 0.15 1534— 2% 
1937.. 63.6 1.60 None 15%— 4 
1938.. 67.5 1.10 None 114— 5% 
1939.. 27.9 0.76 None IKZ~— 3% 
1940.. 27.1 D003 None 444— 1% 
1941.. 29.4 D0.03 None 3R%— 1% 
1942.. 34.0 0.33 None 74K— 1% 
1943.. 44.7 0.86 None 16%— 6% 
1944.. 50.9 1.09 None 20 —11% 
1945.. 52.8 1.27 None 33 —183%4 
1946.. 26.0 D042 None 314%—14%4 
Six Months 
1946.. 13.1 D019 None .......... 
1947.. 116 D049 None 17%4— 9Y% 

D—Deficit. 


_ last instalment of the old debt, serv- 


iced at 41%4 and 5 per cent, was paid 
off on July 1. This amounted to $9 
million, which leaves outstanding $30: 
million debt, payable to insurance 
companies, at 3 per cent. About $20 
million was spent on expansion of 
Federal Telephone & Radio, the prin- 
cipal domestic subsidiary, which has 
been gradually moving from various 
rented buildings into new quarters at 
Nutley, New Jersey. (Some labora- 
tory facilities remain to be completed 
and there may be some future expan- 
sion, but almost the entire new plant 
is now humming busily with work.) 

A comparable sum has been or is be- 
ing expended on manufacturing plants 
abroad—in Spain, Portugal, Argen- 
tina, Australia and New Zealand, al- 
though some of the projects were to 
be financed out of local earnings and 
resources. Expanded inventories and 
sales programs have required more 
capital, and some new products have 
been developed. The company, how- 
ever, expects to have some $40 mil- 
lion cash left by the end of this year. 


Pending Acquisition 


Use of this remaining cash hinges 
upon the acquisition, which apparent- 
ly is pending, of the Raytheon Manu- 
facturing Company and Farnsworth 
Radio &. Television Corporation 
which together did a business of 
around $80 million during their re- 
cent fiscal years with much larger 
volume currently indicated. Principal 
products are radio receiving tubes 
and sets, Raytheon subminiature 
hearing aid tubes, small motors for 
phonographs, juke boxes, sea-going 
“search radar,” electronic cookers, 
microwave diathermy equipment, tele- 
vision and mobile communications. 

The principal products of I1.T.&T. 
are in allied fields; for example, it 
makes all-weather navigational and 
landing aids for aircraft and VHF 
(very high frequency) radios for cars 
and trucks with service extended to 
public telephone networks. 

Farnsworth also has the VHF ra- 
diotelephone system for various types 
of railroad use, taxicabs, trucks and 
other vehicles, and it markets various 
electronic safety and warning devices 
for railroads. These types of prod- 
ucts, including Farnsworth’s televi- 
sion, are of growing importance. 
Should the merger be consummated 
(and there seems a good possibility of 

Please turn to page 25 
FINANCIAL WORLD 









es Ee lCc 


i 


eo os 


it 
id 


rs 
to 


eS 
nd 
us 
eS 
yd- 


ce. 
ted 
- of 








Standard Oil (Cal.) Loading Petroleum 


emand for petroleum and _ its 
D products continues to outstrip 
supply and, as well, to rise steadily 
above estimates. Three times this 
year the United States Bureau of 
Mines has revised upward its esti- 
mates of 1947 production and re- 
quirements, and current indications 
are that consumption for the year will 
run 10 per cent above the 1946 
record, with new peaks still in pros- 
pect for 1948. 


Record Demand 


The most recent estimate by the 
Bureau of Mines places the daily av- 
erage consuming demand for this year 
at 5.8 million barrels of all products, 
which compares with 5.3 million bar- 
rels daily average in 1946, and is 
more than 30 per cent above the pre- 
war (1941) record. With crude oil 
production unable to meet refinery 
needs, stocks have been drawn upon 
heavily and increasing dependence 
placed on imports of crude. At pres- 
ent, crude output is running close to 
the all-time record of 5,275,300 bar- 
rels a day averaged in the week ended 
November 29, while refinery runs 
also are at a peak for the year. 

Despite the record-setting output 
of refined products, demand continues 
greater than the supply, and the in- 
dustry is striving hard to increase its 
refining capacity. Shortages of steel 
and equipment slowed the program 
in its early stages, but better progress 
has been made in recent months. Ex- 
penditures on new capacity this year 
will slightly exceed the half-billion 
dollar mark, and a similar outlay al- 
ready has been budgeted for 1948, ac- 
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Indications are that demand will continue to 


exceed supply with prices above prewar levels. 
Margins maintained, dividend outlook is good 


cording to a tabulation by the Ameri- 
can Petroleum Institute. An increase 
of 250,000 barrels a day in refining 
capacity is the goal set by the indus- 
try. The necessity for such an addi- 
tion to refining capacity is indicated 
by the Department of Commerce esti- 
mate that within the next three years 
the demand for petroleum products 
will reach a daily average rate of 6 
million barrels. 

Even greater concern is felt by the 
industry over the supply of domestic 
crude. The major part of the $1 bil- 
lion set aside for the 1947 program 
of drilling, exploration and acquisi- 
tion of oil-bearing properties has been 
spent and another billion dollars has 
been earmarked for the 1948 exten- 
sion of this program. In addition, al- 
most $1 billion dollars is set as the 
cost of 1947-48 additions to market- 
ing, transportation and miscellaneous 
facilities. 

Because of the heavy demand from 
consumers, the industry’s inventory 
position has been deteriorating stead - 
ily. In marked contrast to the 
Bureau of Mines’ September estimate 
that crude oil stocks at the end of this 
year would be 9.5 million barrels 
above stocks at the end of 1946, 
stocks on November 27 were only 1.5 
million barrels above year-ago levels. 
Stocks of the four principal products 
—gasoline, distillate and residual oils 


and kerosene—were 10.5 million bar- 
rels under year-ago totals, whereas 
the Bureau anticipated an increase of 
5 million barrels by the end of the 
year. The long spell of mild weather 
this fall might be cited as explaining 
the bulge in motor-fuel consumption 
which cut deeply into gasoline stocks, 
but could hardly be offered in connec- 
tion with the drop in heating oil sup- 
plies, except as the gasoline demand 
may have prevented adequate addi- 
tions to fuel oil stocks. 

The tight crude oil supply has in- 
creased refiners’ difficulties in obtain- 
.ing sufficient crude to maintain refin- 
ery operations at a high level. In re- 
cent months refineries have operated 
at an average rate of 90.3 per cent of 
rated capacity, which is slightly below 
normal, 


Crude Advanced 


The situation affects the principal 
units differently, depending largely on 
the extent to which company-owned 
production meets refinery needs. Sun 
Oil Company, which purchases a 
large proportion of its crude from 
other producers, led the van in rais- 
ing crude prices 50 cents a barrel a 
fortnight ago, a move which others 
reluctantly followed a week later. The 
increase .was the third this year, the 
second having gone into effect only 

Please turn to page 22 


How The Leading Oils Line Up 





-—Annual—, 

1945 1946 
Amma sak ek $3.42° $5.61 
Continental Oil ....... 3.23 4.05 
Aree 498 6.42 
Humble Oil .......... 3.94 4.00 
ee 1.94 3.39 
Mid-Continent Pet..... 434 5.43 
Phillips Petroleum .... 4.59 4.60 
MS eos. rg ake a0 0 2.64 3.74 
Richfield Oil ......... 0.74 1.76 
Shell Union Oil ....... 2.13 2.44 
Socony-Vacuum ...... 1.36. - L387 
Standard Oil (Cal.).... 4.27 5.15 
Standard Oil (Ind.).... 3.29 4.43 
Standard Oil (N. J.).. 5.64 6.50 
Texas Company ...... 4.61 6.32 
Tide Water Assoc...... 408° oe 
Union Oil (Cal) ...... 1.87 1.90 


Earned Per Share-————_,, 


--Nine Months— --Dividends— Recent 
1946 1947 1946 #1947 Price Yield 
$3.80 $6.58  $1.87%4 $3.00 3.6% 
250 2.54 1.70 2.50 48 52 
a2.95 a4.68 2.50 b3.50 68 5A 
ae ade 1.62% 3.00 68 4.4 
2.07 4.15 O76 kz 31 5.6 
412 6.87 2.00 3.25 45 7.2 
3.00 5.23 2.00 2.50 55 4.5 
al.48 al.77 ize dae 25 6.0 
1.12 1.98 0.80 1.50 16 9.4 
1.78 2.87 1S =. 24 29 7.7 
1 i ee A? 0.75 1.00 16 6.7 
YY Ja 8 yA, | lems 97) 61 52 
a2.20 a2.68 L756 2.00 39 Sa 
a3.22 a5.17 3.08 4.00 45 S24 
448 6.97 2.50 3.00 56 Le 
1.88 2.71 1.20 =1.05 22 48 
127°" 2.80 1.00 1.10 23 48 


* Declared through December 10. a—Six months to June 30. b—Includes 75 cents payable January 


2, 1948 
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Truman 


President Truman’s 
Treats recommendations to 
Symptoms the special session of 


Congress for combat- 
ing our rampant inflation treats only 
the symptoms and would not eradi- 
cate this economic disease. He asks 
that he be empowered to restore vari- 
ous government controls if, in his 
judgment, voluntary cooperation fails 
to restore economic stability. 

The President seeks to control con- 
sumer credit, speculative trading on 
commodity exchanges, exports, allo- 
cation of transportation facilities and 
equipment, the marketing of farm 
products, conservation programs and 
scarce commodities. He would also 
extend rent controls, authorize con- 
sumer rationing of products in short 
supply and establish wage and price 
ceilings. 

In general, adoption of the Presi- 
dent’s suggestions would mean a re- 
turn to the OPA. While such con- 
trols may have been necessary during 
the war, in time of peace they became 
so objectionable to the public that it 
is certain Congress will not accept 
all of the President’s reconmenda- 
tions. Wage controls would he!p, and 
extension of rent control seems neces- 
sary. Reimposition of consumer credit 
control on a limited scale and some 
regulation of speculative trading in 
commodities may find support. 

Only a few weeks ago the -Presi- 
dent said that to impose controls in 
peacetime would be to set up a police 
state. But he has changed his out- 
look, since to do so fits his present 
plans. It is apparent from a study 
of his ten points that he does not 
touch upon the only real remedy for 
combating inflation. Such a cure 
would offer ways and a means of 
increasing production, since scarcity 
of goods is at the root of our inflation. 
Nor did the President mention any- 
thing about the effects of farm sub- 
sidies and our large quantity of ex- 
ports, both of which are inflationary. 

Prices will not be brought down 
to more normal levels by continuing 


12 





to treat the symptoms instead of cur- 
ing the fundamental causes. We must 
approach the problem realistically, 
but to do so is not convenient for 
those who are more concerned with 
the political flavor of their actions as 
a Presidential election draws closer. 


Marshall Secretary of State 
Takes George C. Marshall 

. has made it known in 
Firm Stand 


no uncertain language 
that the American people not only are 
aroused but are indignant over Rus- 
sia’s continual obstructive attitude. In 
his Chicago speech prior to leaving 
for the London conference of the Big 
Four, he blamed Moscow for the rift 
that is delaying the restoration of nor- 
mal economic conditions in Europe. 

He minced no words in branding 
Russian propaganda assailing Amer- 
ica’s peace aims as “brazen and con- 
temptuous” and said “‘it is time to call 
a halt.” 

Marshall’s expressed sentiments 
reflect the thoughts of every Ameri- 
can: that this country is tired of ap- 
peasing the Soviets and now is pre- 
pared, with the cooperation of Great 
Britain, France and other friendly na- 
tions, to lay the foundation for world 
order without Russian participation. 

If. Russia precludes the “one 
world” that we hoped could be devel- 
oped after a second devastating world 
war, then we might just as well be 
prepared to deal with two worlds— 
one, our own, characterized by prog- 
ress; and the cther, a despotic world 
which invites disaster to Russia. We 
should allow Russia to stew in the 
noxious brew that her system of gov- 
ernment stirs. 

Marshall verbally handed the Rus- 
sians an ultimatum and it remains to 
be seen whether it will bring her to 








Page 


reason and cooperation. If the pres- 
ent London conference fails then 
there will be no further prospect for 
mutual cooperation with Russia. The 
battle for supremacy between democ- 
racy and totalitarianism will be in the 
open and we will be forced to trim 
our sails accordingly. 


Eccles’ 


As his contribution to 
Approach _ the feast of speeches be- 
Is Wrong ing made in connection 


with President Tru- 
man’s anti-inflation program, Mar- 
riner S. Eccles, chairman of the Fed- 
eral Reserve Board, urged Congress 
to fight high prices by tightening up 
on the nation’s credit supplies. He 
criticized his chief’s proposal to re- 
store consumer credit controls and 
instead asked power to require banks 
to set aside an additional portion of 
their deposits as a reserve against 
which no loans could be issued. 

This suggestion already is the sub- 
ject of a heated discussion by the 
bankers, who argue that to follow his 
suggestion is a step toward national- 
izing our banking system. Whether 
or not this is so, it would tighten 
the government halter upon the free- 
dom of banks to operate their busi- 
nesses and it would freeze bank ini- 
tiative. Bankers are better judges 
of credit than bureaucrats. 

As a Utah banker, Eccles may 
have been a success, but he has not 
shown himself to be qualified as an 
economist. He boosted margin re- 
quirements to 100 per cent sup- 
posedly to prevent speculative infla- 
tion in our securities markets at a 
time when this area was the one’spot 
in our economic picture where in- 
flation was absent. Later he realized 
his mistake but only reduced margins 
to 75 per cent. 

Congress is certain to oppose 
Eccles’ proposals. Past experience 
with such regimentation has been too 
disastrous. If Congress adopts any 
controls at all they probably would 
take the form of temporary, moderate 
regulations. 
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Grooming a Locomotive 


or all the defects in the material 
kK supply situation, the railroad 
equipment manufacturers are doing 
somewhat better this year than last 
although it must be admitted that for 
some 1946 was a rather poor year. 
There is still considerable room for 
improvement. At its present slow 
rate, however, the postwar program 
of railroad rehabilitation will take 
several years for accomplishment. 
One reason is its vastness, another 
is tardy delivery of essential items. 
For if maintenance has been deferred, 
so has delivery. More than one rail- 
road official has been embarrassed by 
inquiries from patrons concerning the 
“Sf” and “when” details of promised 
new rolling stock. 


Production Adjustments 


On the other hand, the equipment 
makers have done the best they could 
under adverse conditions. Not long 
after reconversion was accomplished, 
the Pullman-Standard Car Manufac- 
turing Company learned to adjust its 
assembly line operations to its supply 
line conditions which were pretty 
spotty. Operation D no longer fol- 
lowed Operation C but might come 
after Operation M, with I before E 
or even before C. In other words, 
supplies were used in the assembly 
line whenever possible as they became 
available, even if it meant building 
the railroad car from the roof down. 

Although the supply situation has 
improved somewhat, any lessening of 
backlog volume will result from or- 
ders falling off rather than increased 
production, according to one promi- 
nent car builder. New freight cars 
on order as of December 1 totaled 
125,395, the largest number since 
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Railroad Equipments Quicken Earnings Pace 





Although supply situation is still below par 
most industry leaders have done better in 1947 


April 1923. It will take about a year 
to build this number at the present 
rate, and 100,000 more will have been 
ordered in the meantime. The Class 
I roads also had 967 locomotives on 
order as of November 1 compared 
with 573 a year ago, and although 
683 passenger cars were delivered in 
the first 10 months this year, total 
backlog on November 1 was 2,986 
against 2,645 a year ago. The way 
things have been going, trains prom- 
ised more than a year ago for 1947 
delivery won’t begin to roll before 
next spring or summer. Some im- 
provement in freight car output was 
noted last month when 8,938 units 
were delivered, up 300 per cent from 
February, but the 10,000-a-month 
goal is yet to be realized. 

The business. of supplying main- 
tenance equipment as well as air 
brakes and other car parts is also 
substantial. While the New York 
Central’s postwar rolling stock pro- 
gram is presently estimated at $150 
million, other new equipment and ex- 
panded facilities will increase this to 
$200 million by 1949. The Penn- 
sylvania Railroad estimates its de- 
ferred maintenance program will cost 
$75 million to $100 million, in addi- 
tion to $113 million docketed for 
postwar rolling stock. The Balti- 
more & Ohio figures on an outlay of 


interim periods with huge backlogs for 1948 





$250 million for major improvements 
and new equipment at today’s prices. 
Such western roads as the Southern 
Pacific, Missouri Pacific, Union Pa- 
cific and Atchison, Topeka & Santa 
Fe are among the heavy buyers. 
Translated into backlogs for railroad 
equipment manufacturers, orders 
from the carriers have raised the on- 
order total of Pullman’s manufactur- 
ing subsidiaries to $375.8 million as 
of November, while American Loco- 
motive could report a backlog of 
around $93 million, mostly in diesels. 


Improvement Indicated 


Three of the more prominent sup- 
pliers, General Railway Signal, Pull- 
man and Pressed Steel Car, fared 
rather poorly in 1946 and the first 
named is still a long way from its 
$2.77 per common share earnings in 
1945, $2.50 in 1944 and $2.06 in pre- 
war 1941. This company is expected 
to share in the business arising from 
recent Interstate Commerce Commis- 
sion orders that the railroads install 
block signaling and additional pro- 
tection of 45,000 miles of high-speed 
lines. Some improvement already has 
been shown this year although profits 
have been held down by contracts 
drawn under OPA prices. Pullman 
has increased production with the 
easing of material shortages, earning 


The Rail Equipment Manufacturers 


Sales 7-————Earned Per Share————, Divi- 
(Millions) -—Annual—_, 7-9 Months — dends Recent 

Company 1945 1946 1945 1946 1946 1947 1947 Price Yield 
Am. Brake Shoe. $77.2 $77.6 $2.51 $3.51 $2.57 $3.15 $240 40 60% 
Am. Car & Fdry.. a118.1 b132.8 a5.54 »b5.26 g0.61 1.03 3.00 40 7.5 
Am. Locomotive. 236.0 115.1 2.53 3.04 1.83 0.59 165 19 8&7 
Am. Steel Fdries. c40.0 e545  ¢2.27 €2.56 mia eae 2.00 28 7.1 
Baldwin Loco.... 156.0 85.3 1.79 2.63 N.R. 0.60 1.00 15 67 
Gen. Am. Transp. 77.7 65.9 2.73 3.46 1.08 1.57 aC Geet(‘i‘ SS 
Gen. Ry. Signal.. 81.2 10.3 2.77 0.23 0.03 0.30 1.00 22 45 
Lima-Hamilton . 40.9 35.8 hl1.18 hl1.64 N.R. h047 h0.32 10 47 
N. Y. Air Brake. 18.5 15.0 2.25 3.66 2.83 4.56 3.50 40 87 
Poor & Co.ClL B 19.2 17.0 1.13 2.55 2.03 2.12 1.50 14 10.7 
Pressed Steel Car 30.0 25.2 0.89 D0.61 D0.70 0.50 None 11 me 
IE AS «este 342.4 261.9 3.99 0.64 0.58 2.11 $00 3S 572 
Symington-Gould 167 10.4 0.74 0.31 0.07 0.03 0.25 6 42 
Union Tank Car. 19.1 12.6 2.31 3.30 g1.67 22.00 250: 35 = =(7.1 
Westinghouse Air 72.6 63.6 1.30 3.06 2.13 3.08 250: -3%. 728 
Youngst’n Stl. Dr. 15.1 8.5 1.05 1.11 g0.31 gl.17 100 17 5.9. 





a—Year ended April 30, 1946. b—Year ended April 30, 1947. c—Year ended September 30, 1946. 
‘e—Year ended September 30, 1947. g—Six months. h—Based on combined net income and dividends 
of merged companies. N.R.—Not reported. D—Deficit. 
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$2.11 a share in the nine months end- 
ed September 30 against only 58 
cents a year ago. Following the sale 
of the sleeping car business, stock- 
holders authorized $50 million for 


reduction of outstanding stock, and 
purchases through tender or in the 
open’ market will continue until April 
21, 1948. Pressed Steel Car, third 
largest freight car builder, has a 


backlog of soine $50 million, and lar- 

ger output is expected with the in- 
creased availability of steel. 

Other companies showing better 
Please turn to page 29 


Liberal Dividends From Life Savers 


Earnings consistency, growth trend and strong 


finances fully support generous distributions; 


better material supplies help current earnings 


he story of Life Savers Corpora- 
i. tion is primarily the story of the 
markedly successful development of a 
refreshing mint confection, in a 
pocket roll package, into a national 
leader in the course of a generation 
or so. Underlying the whole is a 
record of sound policies under com- 
petent management, such as zealous- 
ness for quality, aggressiveness in sales 
activities and conservatism in finances. 
There are chapters embracing 
step-by-step exploitation of the in- 
creasingly popular Life Savers trade 
name by extension to hard candy 
rolls in a number of fruit and other 
flavors until the buyer now has a 
choice of nearly a dozen varieties. 
There is a chapter covering the addi- 
tion, by acquisition, of Pine Bros. 
Glycerine Tablets (cough drops), 
Orasvl antiseptic mouth tablets and 
Alkaid indigestion tablets. There is 
also one on acquisition of the Beech- 
Nut Company of Canada, Ltd., in 
1931, and the exploitation of the 
Beech-Nut trade name in the Domin- 
ion for a similar line of products. 


Independence Regained 


Still another covers the inclusion 
of this company in the notable array 
of constituents brought together in 
the formation of the great Drug, Inc., 
in 1928. This. chapter ended when, 
in the dissolution of that trust in 
1933, Life Savers regained its corpo- 
rate independence and embarked 
upon a new period of growth. 

The first year of the new company 
happened to mark the depression low 
in sales and earnings. With only a 
minor interruption in 1938, dollar 
volume was doubled from $2.9 mil- 
lion to $5.8 million in the following 
eight years. Even sharper successive 
increases redoubled it to $11.7 mil- 
lion in the three years ended 1944, 
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Wartime shortages both in sugars 
and flavorings had been more than 
offset until 1945 by priorities on out- 
put for the armed services and by 
employment of suitable substitutes. In 
that year, however, the handicaps be- 
came too great and sales receded to 
just below $10 million, with 43 per 
cent of domestic box volume going 
directly to the armed services. Peace 
saw that proportion decimated ‘o 
about 5 per cent last year when, with 
sugar still in short supply, ration- 
ing resulted in allotments of 50 per 
cent of prewar levels in the first 
quarter and 60 per cent in the re- 
maining nine months. Consequently, 
sales declined about one-sixth to $8.++ 
million. 

Life Savers’ pretax net of $1.96 
per share in 1929 (adjusted for a 2- 
for-1 stock split in 1945) stood as a 
record until 1940, when $2.11 per 
share was earned on this basis. Four 
successive increases carried to a peak 
of $6.91 per share in 1944, and 1945 
earnings before taxes held at $6.08 
per share, but in 1946 they dropped 





Life Savers Corporation 


Sales —*Earnings— 


(Mil- Pre- *Divi- *Price Range 





Year lions) tax Net dend High Low 
1929. $3.9 $1.96 $1.75 None 

1933. 2.9 1.23 107 0.20 11%— 7% 
1936. 3.6 1.48 1.23 1.10 15%—12% 
1937. 4.1 1.76 1.47 1.35 144%—11% 
1938. 4.0 1.68 1.40 1.20 18%—12% 
1939. 4.3 1.82 1.49 1.30 2134—16% 
1940. 48 2.11 1.48 1.30 22%—16% 
1941. 5.8 2.72 1.50 1.20 191%4—16 
1942. 6.5 3.64 1.38 1.00 16%—10 
1943. 9.2 5.76 1.74 1.15 20%—15 
1944. 11.7 691 1.81 1.30 2434—19% 
1945. 10.0 6.08 1.80 1.30 36 —2334 
1946. 84 4.67 2.82 1.85 3735%—28% 


Nine months ended Sept. 30: 


1946. N.A. $3.45 $1.91 ¢$1.85 .. —.. 
1947. N.A. 4.74 2.79 §2.80 §4054—29%4 





*Per share earnings adjusted for 2-for-1 stock 
split in 1945. {Full year. §$Year to date. 


to $4.67. Vulnerability to high war- 
time tax rates (which absorbed al- 
most three-fourths of available earn- 
ings in 1944) had prevented gains in 
reported net from fully reflecting 
sales growth and rising pretax earn- 
ings. 

With tax relief in 1946, however, 
the sharply lower pretax net was 
translated into a new record for re- 
ported earnings, at $2.82 per share. 
With improvement in the raw mate- 
rial situation, including relaxation 
and finally termination of industrial 
rationing, this was almost matched in 
the first nine months of 1947, when 
results equaled $2.79 vs. $1.91 per 
share a year before. 

Substantial dividends have been 
paid by the present company continu- 
ously since its formation (the prede- 
cessor paid without interruption from 
1921 te its absorption by Drug, Inc., 
in 1928). As the enterprise has 
grown in strength, an increasingly 
liberal dividend policy has been justi- 
fied and there seems no reason why 
it should not now distribute the bulk 
of earnings to shareholders. 


Financial Position 


Neither bonds nor preferred stocks 
are ahead of the 687,530 equity 
shares. Net working capital at the 
1946 year-end was nearly $5.3 million. 
Slightly more than $1 million total 
liabilities were covered 6.1 times by 
$6.3 million current assets and 3.8 
times by $3.9 million cash and mar- 
ketable securities alone. 

As against 1946 dividends of 25 
cents in March, 25 cents in June, 35 
cents in September and $1 in Decem- 
ber, totaling $1.85 per share, the com- 
pany has this year paid 35 cents, 358 
cents, 40 cents and $1.70, respective- 
ly, a total of $2.80 per share. While 
the 1947 payment does not establish 
a precedent, it is probable that future 
distributions will be closer to earn- 
ings than formerly. At present prices 
of about 33 for the stock, a total of 
only $2 a share would afford a yield 
of over 6 per cent. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Early steps against inflation seem in prospect, 
but the effect will doubtless fall far short of 
goals. Stock prices are among the least inflated 


The irregular character of the market, with 
volume running somewhat above the levels of re- 
cent weeks, clearly reflects the fact that tax selling 
is an important element in current trading sessions. 
While it is possible for such selling to continue 
almost up to the end of the month, actually it 
usually subsides a little before the Christmas holi- 
day, and removal of this pressure frequently finds 
the market in a mood to rally. The cross-currents 
in the present situation are being pointed up by 
the action of the railroad group, which recently 
has been acting much better than the general list 
in anticipation of an early decision on the roads’ 
demands for further rate increases. And “infla- 
tion,” in the form of rising prices, is helping along 
another group of stocks, a number of the oils mak- 
ing new highs for the year and others showing 
above-average strength. 


Indications now are that the present session 
of Congress will enact an inflation “control” pro- 
gram, probably embodying export curbs, extension 
of controls over railway equipment and an in- 
crease in the gold reserve requirements of the 
Federal Reserve Banks. As desirable as some of 
those steps might be, their collective effect is likely 
te be negligible, and announcement of the program 
left the security market unimpressed. 


Through its chairman the Federal Reserve 
Board lias announced its intention of recommend- 
ing shortly that the Reserve Banks lift their redis- 
count rates in order to check credit expansion. 
This is a power that the Administration has pos- 
sessed all along, but has not seen fit to use. The 
normal effect of an increase in the rediscount rate 
is that member banks are thereby discouraged from 
borrowing from the Federal Reserve Banks, and 
thus in turn tighten up on their own loans to cus- 
tomers. But the Reserve Board chairman talks 
about an increase of only 14 of 1 per cent in the 
rate, and such a small change seems unlikely to 
have any more than a psychological effect, if that. 


Raising the rediscount rate a sufficient amount 
could have material effect on the stock market. For 
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as the cost of borrowing goes up, many individual 
businesses would curtail operations, liquidate in- 
ventories and, in numerous cases, sell off invest- 
ments to pay bank loans or to get cash for working 
capital. But no such results are likely in the 
present circumstance. 


Interest rates and security yields all have con- 
tinued to rise, but the rates of return shown by 
common stocks have risen more as a result of 
dividend increases than declining market prices. 
As a matter of fact, the Dow-Jones industrial stock 
average at mid-week was within two points of its 
level on the same date a year ago. But the average 
yield of 125 industrial common stocks is currently 
above 514 per cent as against less than 414 per 
cent a year earlier. Bond yields also have been 
rising, of course, but returns from good grade 
common stocks still hold a wide advantage over 
rates afforded by fixed income issues, and the ab- 
normally wide spread constitutes an important 
favorable factor in the present stock market situa- 
tion. 


If stock prices had been going through a boom 
during the past year or so, all of the current anti- 
inflation agitation might be having some market 
effect, if only because the discussions are airing 
the dangers in the present situation. But stocks 
are among the least inflated elements of the present 
price structure, with many selling at absurdly low 
levels when measured by the usual earnings and 
dividend yardsticks. A significant portion of the 
earnings currently being reported by many com- 
panies represents inventory profits arising from 
the inflation, but such artificial earnings are not 
being capitalized by the market, and in fact current 
prices in most instances are discounting a greater 
shrinkage in real earnings than is likely to appear 
for a considerable time to come. 


Investors appear fully warranted in retaining 
their good quality common stocks. In new pur- 
chases, income should be the goal rather than pos- 
sibilities of early market profits. 
Written December 11, 1947; Richard J. Anderson. 
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Government's Rubber Profits” 


When legislative committees start digging into 
Government figures they usually succeed in bringing 
to light a deal of interesting matter which seldom, 
however, clears up anything. The Office of Rubber 
Reserve recently reported that it expected its opera- 
tions in synthetic rubber this year would show the 
Government a profit of $33 million, and this was 
supplemented by G. B. Hadlock, director of the 
ORR, with the information that since September 
1945 the Government has made a profit of $62 
million on its rubber operations. But, Mr. Hadlock 
told a House of Representatives committee which is 
studying long range legislation to supplant the 
present temporary legislation expiring March 31 
next, the figures do not include plant depreciation, 
interest on the Government’s $697 million invest- 
ment, administrative expenses or other costs which 
a business corporation would have to include. 

In fact, according to director Hadlock, the ORR 
has an actual loss of $282 million to show for its 
operation of the rubber business, including $247.5 
million for plant depreciation. The net operating 
deficit he placed at $33.5 million. 

Boiled down, the explanation for the seeming 
conflict in official statements is that the claim of $62 
million profit was designed to show that the Govern- 
ment can make a profit out of manufacturing, while 
the admission of a $282 million loss was introduced 
to prove that the Government cannot reduce its 
price of 1814 cents a pound for the synthetic 
product. 


Rayon Prices Up 


The first general increase in the prices of rayon 
yarn and staple since February was announced De- 
cember 9 by the du Pont corporation. While not 
immediately met by other producers, indications are 
that the rise will be followed by all except the 
Government-controlled North American and Bem- 
berg organizations. 

The rise, covering all categories, averages 10 per 
cent against the 6 per cent advance made early in 
the year, and is much greater than had been looked 
for. Many mills, which had made second quarter 
1948 allotments on the assumption that prices would 
remain steady until after the first of the year, find 
themselves embarrassed by the fact that they failed 
to include escalator clauses in their contracts and 
face losses as a result. 

Domestic dissolving pulp prices have held un- 
changed over the past six months but the cost of 
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foreign rayon pulp has been increasing right along. 
Yarn producers who have been forced to import 
pulp, because of the tight domestic situation, have 
been operating on steadily thinning margins. 


Exports Reverse Trend 


The exports total rose 11 per cent in October, 
thus reversing the downward trend which began 
last June. Increases were shown in 10 of the 11 
major commodity groups, the only one declining 
being non-metallic minerals, principally coal and 
petroleum (which we can use over here). Total 
exports and re-exports during October were $1.2 
billion against $1.1 billion in September. Imports 
also rose somewhat, totaling $491.0 million in 
October against $481.1 million in the previous 
month. 

Exports of textile fibers and manufactures showed 
the greatest rise on a percentage basis, but there 
were also good gains for machinery and vehicles 
and vegetable food products, principally grains and 
grain products. Commercial exports during October 
(which exclude foreign relief, lend-lease and other 
similar programs) were valued at slightly under 
$1.2 billion, comprising all but $29.2 million of the 


entire amount. 


Government to Sell Aluminum 


Clearing the way for the Government to ease the 
aluminum shortage by selling its stockpile to the 
“Big Three” in the industry, the Department of 
Commerce has issued a statement declaring that 
the metal is needed by domestic producers. This 
certification is required by law as a preliminary to 
sales of reserves of unallocated metals. 

Application for the release of the stockpile was 
made by the three major producers, Aluminum 
Company of America, Reynolds Metals and Kaiser. 
Just how much aluminum the Office of Metals Re- 
serve owns has not been disclosed, but it is esti- 
mated that the pile holds around 40 million pounds. 
Each of the companies indicated its willingness to 
take the entire holding, which is the tail-end of the 
wartime hoard, most of which was sold shortly 
after V-J Day. 


Business Failures Down 


Commercial and industrial failures, which had 
risen to 84 during the week ended November 13, 
have now been on the decline for three weeks, 
totaling 60 for the week ended December 4 (Dun & 
Bradstreet figures). While the total is still above 
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the number recorded last year at the same time, the 
trend then was rising. Last week’s failures, in fact, 
were at the lowest level since September. 


Cement Output Rising 


Portland cement production for August, latest 
month for which Bureau of Mines statistics are 
available, was at its highest level in some years. 
Not since 1942, the record year for cement output 
in this country, has production been so large. The 
industry’s 17.5 million barrel output in August 
compares with 16.3 million in the previous month 
and 16.2 million in August 1946. Shipments from 
mills aggregated nearly 20.4 million barrels in 
August against 20.1 million in July and 17.5 mil- 
lion in the 1946 month. Geographically, the in- 
crease in shipments is spread over the entire coun- 
try with California taking by far the largest share 
of any state—nearly 12.6 million barrels during 
the first eight months this year against 7.2 million 
for Texas, with both states showing gains of well 
over one million barrels compared with the same 
period last year. , 


Cotton Crop Forecast Revised 


Upward revision of its November 1 forecast 
brings the Department of Agriculture’s estimate of 
the 1947 cotton crop to 11,694,000 bales, an in- 
crease of 189,000 bales. While almost 3 million 
bales greater than the 1946 crop, the current year’s 
outturn is still 700,000 bales under the 1936-45 
average. The forecast momentarily cheered the tex- 
tile industry as field advices had prepared the trade 
for a drop of 100,000 bales or more in the crop 
outlook rather than an increase almost double that 
figure. 

The announcement by the Department of Agri- 
culture, issued at about the same time as the crop 
forecast, that the 9214 per cent parity rate will 
apply to the entire 1948 crop and will not expire 
at the close of the calendar year, is expected to 
increase holding by farmers who are now assured 
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of a much longer period of a high Government loan 
rate. Because of the tight situation and the indi- 
cated Government loan attitude, forecasts of a 40- 
cent cotton market between now and next harvest 
time have again appeared in cotton circles. Last 
year’s rise stopped just short of the 40-cent level, 
which was last recorded in 1918. 


Employment Estimates 


A slight decline in total employment occurred 
during October, due entirely to a drop in agricul- 
tural labor while non-agricultural employment rose 
to 50.6 million out of the total of nearly 59 million 
employed during the first week of November (Cen- 
sus Bureau estimates). Unemployment continued 
at the same level as a month earlier, stabilizing at 
about 1.6 million following its long term decline 
over an 18-month period. The U. S. Employment 
Service, however, is on record as predicting that 
continued high employment may be expected 
throughout next year with shortages occurring in 
farm labor at the June seasonal peak. More Mexi- 
can farm workers are to be imported this summer 
should the domestic labor force prove insufficient. 


Corporate News 


Adams-Millis has declared a $2 dividend payable 
December 23; paid 50 cents November 1. 

R. H. Macy’s sales for year to November 1 were 
$298.3 million vs. $264.9 million a year ago. 

Anaconda Wire & Cable stockholders meet De- 
cember 23 to vote on 2-for-1 stock split. 

St. Louis Southwestern’s preferred and common 
stocks have been restored to N. Y. Stock Exchange 
trading. 

Studebaker Corporation plans purchase of Em- 
pire Steel for $7.4 million; stockholders of Empire 
meet December 19 to vote on sale. 

Pacific Finance has applied for N. Y. Stock Ex- 
change listing. 

Virginia Iron Coal & Coke stockholders meet 
December 29 to vote on recapitalization plan. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when «-onsistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Pree Yield Price 
American Sugar 7% cum....... 127 5.51% Not 
Atch., Top. & S.F. 5% non-cum. 101 4.95 Not 
Celanese $4.75 cum. Ist........ 98 4.85 105 
Gillette Safety Razor $5 cum... 90 5.96 105 
Radio Corp. $3.50 cum......... 70 5.00 100 
Reading 4% Ist (par $50) non- 
PHN cc eeee eens exekae ee 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 70 7.14 110 
Curtis Publishing $3-4 pr. cum... 58 6.90 75 
Southern Rwy. 5% non-cum..... 60 8.33 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67 101 2.45%. Not 


American Tel. & Tel. 234s, 1975 92 3.20 106 
Atl. Coast Line gen. 4%s, 1964.. 102 4.35 Not 


Bethlehem Steel cons. 234s, 1970 97 2.95 103% 
Chic., Burl. & Quincy 3%s, 1985 98 3.20 *105% 
Goodrich Ist 234s, 1965........ 98 2.90 102% 


Pacific Tel. & Tel. deb. 2%s, 1985 93 3.05 106 
Union Oil of Calif. 254s, 1970.. 97 2.95 103 


~ * 102% for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 44%4s, 1999 60 7.50 101% 
Illinois Central joint 4%s, 1963 80 5.63 105 
Missouri-Kansas-Tex. Ist 4s, 1990 a1 5.63 Not 
New Orleans Gt. Northern Ist 5s 

of ee _ 101 4.95 105 
New York Central 4%s, 2013.. 66 6.82 110 
Northern Pacific ref. & imp. 444s, 


DOA dl chcbG wisn atbnee Sohne ems 89 5.06 110 
Southern Pacific 4%s, 1969..... 93 4.84 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 
Divi- Average 
dends (1937-46) -—Dividends—, 
Paid Cash Paid So Far Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ...... 2.. 1928 $2.03 $6.00 $4.00 49 
American Stores ..... 1939 =: 0.84 1.00 340' | 2 


American Tel. & Tel... 1900 9.00. 9.00 9.00 152 
Borden Company .... 1899 1.59 2.25 2.55 41 
Chesapeake & Ohio... 1922 2.88 3.50 *3.00 41 
Consolidated Edison .. 1885 1.78 1.60 1.60 21 
Electric Storage Battery 1901 2.15 2.50 225 & 
First National Stores.. 1926 2.50 3.00 3.00 60 
Freeport Sulphur .... 1927 1.96 2.50 2.50 40 
Gen’] Amer. Transport 1919 2.59 2.50 275 5 
General Foods ....... 1922 1.87 2.00 200 36 
Kross (S. TD. sicccas 1918 1.86 4.20 3.50 47 
Louisville & Nash. R.R. 1934 1.35 Soe 3.52 40 
MacAndrews & Forbes. 1903 2.04 1.80 265 40 
Moor GR. 8) siccccds 1927 2.06 2.60 2.20 34 
May Department Stores 1911 1.67% 2.42% 3.00 42 
Mid-Continent Petrol’m 1934 1.26 2.00 3.25 4 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 35 
Philadelphia Electric.. 1929 1.49 1.20 1.20 22 


Pillsbury Mills ...... 1924 1.45 1.70 2.30 34 
Reynolds Tobacco “B”. 1918 2.00 1.75 2.00 40 
Socony-Vacuum ...... 1911 0.60 0.75 1.00 16 
Standard Oil of Calif... 1912 1.68 2.30 3.20 61 
Sterling Drug ....... 1902 =—-:1.79 1.90 150 34 
Underwood Corporation 1911 2.73 2.50 400 51 
Union Pacific R.R..... 1900 6.00 6.00 6.00 150 
WHORE. kswoncsecss 1933 1.50 1.60 185 31 


* Also 1/40 share of N. Y., Chic. & St. L. R. R. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


—_ ividends—, 


aid So Far --Earnings— Recent 

1946 1947 1946 1947 Price 

Alliéd’” Stores. \.ssiccicdss $1.80 $2.75 b$4.44 b$2.08 31 
Bethlehem Steel ...... 6.00 6.00 c8.34 ¢l11.33 98 
GConaiis Diy casvaceus 0.32 0.60 c0.63 0.73 14 
Container Corporation. 3.40 3.00 c4.85 c¢7.90 42 
Crown Cork & Seal.... 150 1.60 c268 c4.44 44 
Firestone Tire ........ 3.75 4.00 b6.09 b7.07 48 
General Electric ...... 160 1.60 c0.01 c1.96 35 


Glidden Company .... 1.00 1.10 b1.06 b2.16 25 
Kennecott Copper .... 2.50 4.00 b0.42 b4.26 45 


Phelps Dodge ........ 160 4.20bD0.11 b4.66 45 
Tide Water Asso. Oil.. 1.20 1.05 c1.88 ¢2.71 23 
Twentieth Century-Fox. 4.00 3.00 5.69 c3.65 22 
tS. | earnest ore 4.00 5.00 c443 c901 75 


b—Half year. c—Nine months. D—Deficit. 
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Administration would soft-pedal Sherman Act to 
combat inflation—Personal income tax cut seems 


doubtful—Reserve Board favors less production 


WASHINGTON, D. C.—Some of 
the wartime economic controls were 
in substance nothing more than for- 
getting the Sherman Act. In form, 
there was much more,—a massive 
organization operating a complicated 
system for avoiding anti-trust suits. 
Industry men within WPB consulted 
with other industry men who had 
stayed home, and worked out a com- 
bination for economizing on steel, 
cotton or copper. That was the es- 
sence of it and would be the essence 
of some of the controls now pro- 
posed. 

Minority leaders evidently have 
been persuaded to deal directly with 
the Act insofar as it forces business 
to fan the inflation. Instances are 
innumerable. Processors can’t com- 
bine to hold down raw materials 
prices when they buy. They can’t 
agree to forego the use of steel to 
decorate kitchen gadgets. Retailers 
can’t combine to cut or to hold down 
prices, except on an intra-state com- 
merce plea. They can’t divide the 
market for Government and Marshall 
Plan business in order to expedite 
‘output. One minority idea is simply 
to let them do these things. 

Actually, the Administration pro- 
‘gram amounts to the same thing. The 
difference is that in the one case im- 
munities would be stamped “Official” 
by a bureau and printed in the Fed- 
eral Register, and that in the other 
they might not. It is not even clear 
that the minority plan would not also 
call for “standards”, hearings, cer- 
tifications, ete. 


A personal income tax cut looks 
more and more doubtful. There is 
too much at stake. Who can predict 
that on the day after enactment 
front-pages would not carry banners 
on soaring commodity prices? So, 
some of the leaders are talking about 
giving taxpayers bonds against part 
of their tax payments. That plan 
meets the major objection by the 
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- deal. 


Administration, i.e., a. direct cut wouid 
raise purchasing power, but Secretary 
Snyder wants to cut debt more than 
anything else. 


The Reserve Board’s deflation 
program does not aim at increasing 
production—on the contrary. Its 
experts feel that any addition to pro- 
duction at this point, paradoxical as 
it sounds at first, adds to the infla- 
tion. Chairman Eccles is on record 
at various hearings as feeling that 
new investment should not be in- 
creased, but reduced; that com- 
panies should be asked not to produce 
more but be forced to do less. 

The ground for this point of view 
is simple: Raising production might 
require additional labor. This might 
mean taking on poorer help at going 
wage rates or better, which expands 
buying power as much as supply. It 
might mean restoring inferior equip- 
ment to use, which also raises costs. 
It might mean new investment at 
present day inflated costs, bidding up 
both wages and materials. 

Board experts feel that construc- 
tion is the prize exhibit of their 
theory. Easy mortgage insurance 
coaxes additional building; but the 
builders must pay high bonuses to 
the bricklayers, often amateur, whom 
they recruit, and for the nails, lum- 
ber and other materials they buy. 
And then, say the Board officials, 
look at the houses! 


If, as executive officials have 
hinted, cotton is to be allocated to 
the mills, it will be in the interest of 
low price clothing. But that was the 
most vexing of all the controls. 
Moreover, the people who operated 
them long ago left Washington, most 
of them feeling that they got a raw 
Nobody pretends that recruit- 
ing a new staff today would be 
easy. It is this kind of thing that 
makes Congressmen wonder whether 
Truman is serious. 





Handling within the Justice De- 
partment of Alien Property Custo- 
dian’s holdings of 97 per cent of the 
stock in General Aniline is interest- 
ing. The Custodian, of course, ap- 
points the directors, and so runs the 


company. Again, the Custodian 
operates under Attorney General 
Clark. But Clark does not run the 
company. 

Anti-trust division has three crim- 
inal actions against the. company. 
The directors want to compromise, 
signing a consent decree, except for 
one point. They refuse an order re- 
quiring them to license their patents. 
And so negotiations go on intermin- 
ably. Clark does not tell the direc- 
tors what to do; neither does he tell 
the Anti-trust lawyers to let them 
alone. 

This forebearancé is explained as 
consideration for minority stock in- 
terests, owning three per cent. Who 
owns the stock the Department does’ 
not announce. Naturally, considera- 
tion of the minority interest does not 
require dropping the criminal suits; 
indeed, if negotiations wear down 
everybody’s patience, these may be 
pressed. 

' 

Examination of the new tariff 
schedules shows that the greatest cuts 
are on high-priced goods; the divid- 
ing lines are defined by specified 
prices. Reasons are easy to imagine. 
Foreign countries asked concessions 
on goods currently offered and all 
prices have gone up. 

But effects will be curious when 
and if prices crash. On many sensi- 
tive items, duties will suddenly be 
raised. Protection will come just 
when tariff proponents want it. It 
was not planned that way, apparently, 
but is one of the accidents of bargain- 
ing. 

—Jerome Shoenfeld. 
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Promotionals 

Franklin Square National Bank, 
Long Island, has been transformed 
into a Christmas fairyland that is at- 
tracting widespread attention—fea- 
tured is a portrayal of the Nativity, a 
mobile story of “Alice in Wonder- 
land,” a 14th Century Italian master- 
piece “Madonna and Child,” an en- 
throned Santa Claus, a ten-foot alu- 
minum Christmas tree and holiday 
decorations throughout the building. 
... ‘The Merry Christmas Land” ex- 
hibition opens Saturday at Grand 
Central Palace, New York, and will 
continue until Sunday, December 28 
—Station WNBC has planned an ex- 
tensive promotion of its stars and pro- 
grams at this exhibition and will 
broadcast several shows from there. 
... “Modern Financing Methods” is 
the title of a new pamphlet published 
by C. I. T. Financial Corporation— 
methods of financing machinery, ar- 
rangement of loans for plant modern- 
ization and expansion, and case his- 
tories of financing programs are 
presented. . . . Brown-Forman Dis- 
tillery is promoting a personalized 
gift bottle of its famous Old Forester 
bourbon—each bottle is inscribed with 
the name of the recipient. . . . Mutual 
Benefit Life Insurance Company has 
just made its “Analagraph” even 
more useful as a sales tool by reducing 


its size and weight—the new device is 
in a 6-by-9%4-inch leather case that 
weighs only 17 ounces and fits a 
man’s pocket; it replaces a briefcase 
model that measured 14-by-15-inches 
and weighed over three pounds. . 
The Hotel Morrison, Chicago, will be 
the scene of the National Luggage 
and Leather Goods Show to be held 
February 15-20... . January 18-21 
will be the dates of the Food Industry 
Exposition—this industrial gathering 
will be at the Steel Pier, Atlantic City, 
N..J. 


Movie Pickings 

One of the most comprehensive 
motion pictures ever made of an in- 
dustry is being edited and readied for 
distribution by Jerry Fairbanks Pro- 
ductions of Hollywood for the Ha- 
waiian Pineapple Company of Hono- 
lulu—designed to create a stock pile 
of color film sequences to be shown 
before various types of audiences, the 
series will trace the pineapple indus- 
try from the harrowing in fields to 
the cans on grocers’ shelves... . “A 
Miracle for Mrs. Smith” is the title 
of a new two-reel sound picture re- 
cently released by Western Electric 
Company for distribution by the Bell 
System operating telephone com- 
panies—the picture takes its audience 
into the research laboratory to show 
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the initial studies that are made be- 
hind each piece of equipment used in 
telephone service. . . . Linton Broth- 
ers & Company just previewed its 
new 17-minute sound film in color— 
presenting ideas for effective direct- 
mail pieces, the film is said to be the 
first produced by a paper company 
that concentrates on the uses of 
paper rather than upon manufactur- 
ing processes. . . . Another new in- 
dustrial movie in color recently was 
completed by the Raphael G. Wolff 
studios in Hollywood — entitled 
“From Good Earth to Good Tables,” 
the picture was produced for the 
Minnesota Valley Canning Company. 
... “It Could Happen to You” is a 
new motion picture produced by 
Gregory Fount-O-Ink Company— 
supporting material and suggestions 
for showing the film before prospects 
are available to dealers. 


Radiovisionals 

Crosley Broadcasting Corporation, 
Cincinnati, claims that it will operate 
the “most powerful television station 
in the world” next February when 
Station WLWT begins its television 
schedule—its experimental station, 
W8XCT, will discontinue operation 
at that time. . . . Dictaphone Corpora- 
tion’s electronic belt recorder is being 
used by Station WCAU, Philadelphia 
—hbelieved to be the first radio station 
to use this device, it enables the sta- 
tion to file for a permanent record all 
programs aired each day and any 
desired program can be played back, 
eliminating the need for photostating 
scripts. . . . Hallicrafters Company 
early next year expects to reach the 
production stage where it can furnish 
the retail market with its new low- 
price, table model television set—push 
button dialing is provided for all 
channels and the set can be installed 
by ordinary radio technicians... . 
“Vinylite,” a product of Union Car- 
bide and Carbon, is being used by 
Comstock Publishing Company for its 
new album of six records of bird 
voices—the sounds are made by real 
birds and can be used by amateur or- 
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nithologists to learn to identify bird 
voices... . Radio and Appliance Jour- 
nal, published by Kolbe Publications, 
has changed to a modernized format 
that is easier to read. 


Stockholderettes 


United States Steel Corporation 
has begun distribution of a new news- 
letter to stockholders which will re- 
place its quarterly earnings state- 
ment—called The U. S. Steel Quar- 
terly, this is an 8-page brochure, 
printed in 2 colors and illustrated 
with appropriate photographs. ... The 
latest dividend insert of The Procter 
& Gamble Company marks the cor- 
poration’s 110th anniversary—strik- 
ingly designed in 4 colors, the folder 
emphasizes the fact that the company 
is “110 years young.” . . . The latest 
addition to annua! report literature 
is “Annual Reports to Stockholders” 


by N. Loyall McLaren, C.P.A— 


published by The Ronald Press Co., 
this book considers the presentation 
of financial statistics for “the man 
who possesses at least a rudimentary 
knowledge of financial accounting,” 
and thus should be helpful to public 
relations directors who have a part 
in preparing corporation annual re- 
ports.... A. E. Staley Manufacturing 
Company has prepared a new booklet 
for stockholders and employes—en- 
titled “A Statement of Policy,” this 
manual sets forth the principles and 
policies of the company’s manage- 
ment... . The “Survey of Stockholder 
Relations Activities,’ prepared by 
Verne Burnett for the Association of 
National Advertisers, has been com- 
piled in book form for quick refer- 
ence—this study analyzes the method 
used by 100 companies to keep 3.5 
million stockholders informed, and 
copies will be available at $2 each. 
.. . More will soon be heard of a 
new treatise on the preparation of 
corporation annual reports which is 
now being prepared by S. D. War- 
ren Co.—this paper manufacturer is 
one of the leading producers of fine 
rinting papers. 










ousehold Gadgets © 

General Electric is featuring its 
hew electric foot-warmer that is de- 
igned to provide an even warmth of 
05 degrees to the foot of the bed— 
Ss sanforized cotton cover has a 
ough finish to keep it in place be- 
een the top sheet and first blanket. 
. . A three-foot home freezer has 
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been added to the line produced by 
the Crosley division of Avco Manu- 
facturing Corporation—to be known 
as the “Crosley Frostmaster,” the unit 
will have a food capacity of 100 
pounds. .. . General Mills will intro- 
duce to the public a new steam iron 
next March—still a corporation 
secret, the details will first be revealed 
to district sales managers at a meet- 
ing in January. .. . Thomas Amato 
has patented a household ironing 
board of the folding type that ejects 
steam—water for the steam is heated 
electrically in a small tank attached 
between the rear legs. . . . Ordinary 
decorative fabric can be arranged into 
evenly pleated draperies without 
much fuss merely by using straight 
pins and the “Decorod,” a combina- 
tion arm bracket and drapery form— 
developed by the Bin-Hay Corpora- 
tion, the unit is adjustable and will 
fit any type of window or French 
door. 


Synthetics 


More will soon be heard of “Lu- 
dox,” a synthetic material made by E. 
I. du Pont de Nemours & Company, 
which is actually a fluid solution of 
‘*sand’’—this is a colloidal silica, con- 
taining all the elements of sand in a 
high state of purity, which may find 
a wide application as a leather dress- 
ing... . A new variety of liquid glue, 
that can be applied at temperatures 
of 40° to 140°F., and once set will 
not soften under heat, has been intro- 
duced by Perkins Glue Company— 
known as “Corox,” this is a vege- 
table-base compound. . . . Maso Steel 
Products has developed a process for 
applying a walnut-grain finish to 
hard-tempered “Masonite” tops used 
on tables and desks—the new finish 
provides a natural effect of grained 
wood, and is said to last as long as 
the “Masonite.” . . . A new version 
in synthetic cements can be utilized 
as a paper-pad binder and requires 
neither cloth nor netting for reinforce- 
ment—developed by Delkote, Inc., 
this liquid plastic requires no heating 
or dilution, and when dry provides 
both permanent flexibility and 
strength. . . . The popular “jacks,” 
which have always been made of cast 
iron, are now being molded in color- 
ful plastics by Trio Manufacturing 
Company — the jacks are pierced 
with holes in four of their ends in 
order that they may be strung like 
beads. .. . Ray M. Whyte Company 


is now fashioning suitcases and other 
luggage from “Lumarith,” a cellulose 
acetate plastic of Celanese Corpora- 
tion of America—the finished luggage 
is said to be scuff-resistant and light. 
in weight, and also may easily be 
cleaned with soap and water... . 
An improvement in artificial leathers. 
is “Duran,” which can be utilized for 
upholstery coverings—it has been in- 
troduced by Masland Duralether 
Company, and is reputed to be both 
wear-resistant and fireproof. 


* * * 


When writing for further information, 
please give the date of issue in which the 
item appeared, and enclose a self-addressed 
postcard. 


New Issues 
Registered With SEC 


Mack Trucks, Inc.: 150,000 shares of 
common stock. (Offered December 3,, 
1947 at $51.25 per share.) 


Appalachian Electric Power Com-— 
pany: $28,000,000 first 3%s due 1977. 
(Offered December 4, 1947 at 100%.) 


Appalachian Electric Power Com~ 
pany: 75,000 shares 4.50% preferred 
stock. (Offered December 4, 1947 at 
$100 per share.) 


Fireman’s Insurance Company: 120,- 
462 shares of common stock. (Offered 
December 4, 1947 at $10 per share to 
comnion stockholders.) 


Dewalt, Inc.: 110,000 shares of com~- 
mon stock. Price to be filed by amend- 
ment, 


Dayton Power & Light Company: 
$8,000,000 first mortgage bonds due 
1978. Competitive bidding. 


Dayton Power & Light Company: 
170,000 shares of common stock. Sub- 
scription price to be filed by amend-. 
ment, 


The American Insurance Company: 
662,504 shares of capital stock. (Offered 
December 9, 1947 at $13 per share.) 


Springfield Fire and Marine Insurance 
Company: 200,000 shares of capitaF 
stock. (Offered December 9, 1947 at $38 
per share.) 


Southern California Edison Company: 
800,000 shares 4.88% cumulative pre- 
ferred stock. (Offered December 10, 
1947 at $26.25 per share.) 


Delaware Power & Light Company: 
$10,000,000 first and collateral trust 3%s 
due 1977. (Offered December 10, 1947 
at 101.75.) 


Central Maine Power Company: $4,- 
000,000 first and general 3%s due 1977. 
(Offered December 10, 1947 at 102.91.) 

South Carolina Electric & Gas Com- 
pany: 80,858 shares cum. conv. pre- 
ferred stock and 404,293 shares of com- 
mon stock. Price to be filed by amend- 
ment. 

First Guardian Securities Corpora-~ 
tion: 36,000 shares 5% conv. preferred 
and 172,000 shares of common stock. 
Price to be filed by amendment. 
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Marshall Plan 
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production. Large exports of fertil- 
izer and farm implements would 
giean smaller packs of vegetables. 
Brewers and distillers can expect fur- 
ther severe restrictions on tlteir use 
of grain. Edible fats and oils will 
not be available for non-food uses. 

The report of the Council of Eco- 
nomic Advisers strongly implied, 
though it did not specifically state, 
that there would be need for ration- 
ing and price control of some items. 
Meat seems the first and most logical 
candidate ; there has also been talk of 
gasoline rationing. Formal rationing 
on any considerable scale would un- 
doubtedly lead to black markets, 
which penalize legitimate business, 
and unless applied with great care 
would probably reduce production ; 
price control would be almwst certain 
to have the latter effect. 

European steel needs will be con- 
centrated primarily in -:emi-::nished 
steel, pipe and flat-rollea procucts; 
other finished steel item: will be re- 
quired only during the first year «f 
the plan, and then only in compara- 
tively small volume. Large shipments 
of semi-finished steel would handicap 


non-integrated mills unless the alloca- 
tion system made adequate provision 
for their needs. Freight car produc- 
ers have not yet obtained enough 
steel to reach their production goal of 
10,000 cars a month; if this goal is 
raised to 14,000 cars, as suggested in 
the Harriman Report, and if more 
pipe lines are built in order to relieve 
the oil shortage, there will have to be 
substantial cuts in steel supplies avail- 
able for makers of automobiles, re- 
frigerators and similar less-essential 
items. 

The shortage of lumber will have 
a restraining influence on the build- 
ing boom (which will also be affect- 
ed, so far as non-residential eonstruc- 
tion is concerned, by probable diver- 
sion of steel from concrete reinforc- 
ing bars to other finished steel prod- 
ucts) and the furniture industry. In- 


adequate supplies of tin, and the . 


prospect of heavy tin plate exports, 
have already led to proposals for 
banning the use of cans for packing 
beer, coffee, pet foods and motor oils. 

Non-ferrous metals, as such, do not 
figure largely in the foreign aid plan, 
but will be needed in large quantities 
in the electrical equipment, farm im- 
plements and similar items which we 
will ship. Thus, there is little pros- 
pect of much easing in the supply sit- 
uation prevailing for copper, lead and 
zinc. It is likely that aluminum and 
magnesium will be substituted in 





REUTER & BRAGDON, INC. 
ANNUAL REPORTS 


610 WOOD STREET, 


PITTSBURGH 22, 
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521 FIFTH AVE., NEW YORK 17, N.Y. 
To: Management, Public Relations Counsel, Advertising Agencies. 


Gentlemen: 


Here are the reasons why we are well equipped to pro- 


duce your 1947 Annual Report: 


We are constantly analyzing 


Annual Reports (453 in 86 industries in 1947, to date) and 
preferences of stockholders, employees, etc. 


We maintain a department of Certified Public Account-— 
ancy, a legal department, a clipping bureau to accumulate 
expert opinions, and a complete library of publications, 


facts, and figures. 


Our organization also includes design-— 
ers, artists, and technicians, 


in mechanical production. 


Reuter & Bragdon services are complete, from initial 
planning to the finished publication, and such services are 
designed specifically to promote BETTER PUBLIC RELATIONS 


THROUGH PUBLICATIONS. 
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Very truly yours, 
REUTER & BRAGDON, INC. 








greater quantity for these metals and, 
in certain applications, for steel. 

There are numerous items of high- 
ly specialized equipment in which for- 
eign demand promises to represent a 
substantial part of total requirements 
over the next few years despite the 
fact that, in dollars, exports of such 
items will be relatively small com- 
pared with shipments of food, steel, 
coal, etc. These include petroleum re- 
fining equipment, continuous strip 
rolling mills, textile machinery, shoe 
machinery and machine tools. 

The CEEC Report appears to 
have been somewhat over-optimistic 
in a few respects—particularly in as- 
suming that substantial amounts oi 
food and coal could be obtained from 
Eastern European nations under Rus- § - 
sian domination, and that the sixteen § 
Marshall Plan countries could them- 
selves produce 90 per cent or more off 
their requirements of electrical gen- 
erating equipment, coal mining ma-§ | 
chinery and some types of farm im-§ : 
plements. For these five items, fu-§ | 
ture exports from this country may be 
even larger than is now anticipated. 
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in October, when prices were ad-§ | 
vanced 20 cents a barrel in most 
areas. So far, this third advance has§ } 
been passed along to consumers by§ " 
only two important companies—§ 
Standard of Ohio, and Ohio Oil—§ 4 
other leading interests announcing @ {' 
present purpose to try to absorb the§ f 
increased cost of purchased crude. a 
The earlier advances in crud b 
prices were followed by boosts im d 
prices of refined products, which ari 
now well above prewar levels, anf i 
profit margins have been maintained P: 
in highly satisfactory manner. The it 
net effect of absorbing the latest ris y 
in crude costs will vary, naturally b 
according to the percentage of crud 
purchased by refiners in the outsid 
market. Companies producing all ¢ 
a major part of their crude requir 
ments will have to depend on a highé 
volume of distribution as an offse 
while definite gains will be obtaing 
by such units as Amerada, Gulf a 
Humble, which primarily operate | 
the crude division, and by Continet 
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tal Oil, Phillips, Union Oil of Cali- 

fornia and others whose production 

exceeds refinery needs, and who seil 

substantial quantities of crude to 
_§ other refiners. 

Because of the highly satisfactory 
price situation and the high level of 
sales as compared with 1946, earnings 
-§ of the leading units this year will run 
|. @ =well ahead of 1946. Combined earn- 
.- ings of the twelve companies whose 
p § nine-month results are shown in the 
ef tabulation exceeded the 1946 period 

by 66.4 per cent. Returns for the 
o @ full year may make a slightly less 
ic § favorable showing percentagewise de- 
s- § spite the fourth quarter rise in prod- 
of @ uct prices and volume, however. 
mf The explanation lies in the fact that 
s- § oil company earnings rose sharply in 
en @ the final quarter of last year, account- 
n-§ ing in many instances for one-third 
of or more of the full year’s net. 
‘t- Dividend distributions, with one 
1a-| exception, have been on a higher ba- 
m- sis than last year, and there are pros- 
fu-@ pects of further increases for 1948. 
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raise about $120 million to carry 
waa through expansion plans of its Royal- 
ad-§ Dutch Shell companies. 

The electrical utilities, which will 
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has benefit from industry’s expansion, are 
; by uot waiting to see whether the coun- 
es—# try’s business leaders have properly 


appraised the prospect. Southern Cali- 
fornia Edison is carrying through a 
five-year program to cost $125 million 
and has recently sold $35 million in 
bonds to take care of its 1948 expen- 
‘s it ditures. Pacific Gas & Electric has 
h ar Sold privately $75 million in bonds to 
an inaugurate its $300 million five-year 
aine™ Program. Public Service Company of 
Th Indiana, which has a $52 million five- 
t ris Year program, has sold $15 million in 
rally bonds as a starter, and the Cenfral 
crud™ Power & Light has just financed a 
utsid™s two-year $18 million program. 
all mj These are but a few of the many 
quirdg tangible evidences given by industry of 
highq™ 'ts confidence in the future of Amer- 
offse™ can business. They suggest strongly 
tain@™that industrial leaders do not share the 
lf an™@pathy with which the rank and file 
-ate M0! investors seem currently to view 
atinesathe situation. 
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THE RESPONSIBILITY OF 
MANAGEMENT 
IN THE BELL SYSTEM 


Ir usep ro Be that the owners of prac- 
tically every business were themselves the 
managers of the business. Today, as far 
as large businesses are concerned, a pro- 
found change has taken place. In the Bell 
System, for instance, employee manage- 
ment, up from the ranks, and not owner 
management, is responsible for running 
the business. 


This management has been trained for 
its job in the American ideal of respect 
for the individual and equal opportunity 
for each to develop his talents to the full- 
est. A little thought will bring out the 
important significance of these facts. 


Management is, of course, vitally in- 
terested in the success of the enterprise it 
manages, for if it doesn’t succeed, it will 
lose its job. 


So far as the Bell System is concerned, 
the success of the enterprise depends upon 
the ability of management to carry on an 
essential nation-wide telephone service in 
the public interest. 


This responsibility requires that manage- 
ment act as a trustee for the interest of all 
concerned: the millions of telephone users, 
the hundreds of thousands of employees, 
and the hundreds of thousands of stock- 
holders. Management necessarily must do 
the best it can to reconcile the interests of 
these groups. 


Of course, management is not infallible; 
but, with its intimate knowledge of all the 
factors, management is in a better posi- 
tion than anybody else to consider intelli- 
gently and act equitably for each of these 
groups—and in the Bell System there is 
every incentive for it to wish to do so. 


Certainly in the Bell System there is no 
reason either to underpay labor or over- 
charge customers in order to increase the 
“private profits of private employers,” for 





its profits are limited by regulation. In 
fact, there is no reason whatever for man- 
agement to exploit or to favor any one of 
the three great groups as against the others 
and to do so would be plain stupid on the 
part of management. 


38 % * 


‘Tae BUSINESS cannot succeed in the long 
run without well-paid employees with good 
working conditions, without adequate re- 
turns to investors who have put their 
savings in the enterprise, and without 
reasonable prices to the customers who 
buy its services. On the whole these con- 
ditions have been well-met over the years 
in the, Bell System. 


Admittedly, this has not .been and is 
not an easy problem to solve fairly for all 
concerned. However, collective bargain- 
ing with labor means that labor’s point of 
view is forcibly presented. What the in- 
vestor must have is determined quite 
definitely by what is required to attract 
the needed additional capital, which can 
only be obtained in competition with 
other industries. 


And in our regulated business, manage- 
ment has the responsibility—together with 
regulatory authorities—to see to it that the 
rates to the public are such as to assure 
the money, credit and plant that will give 
the best possible telephone service at all 
times. 

More and better telephone service at a 
cost as low as fair treatment of employees 
and a reasonable return to stockholders 
will permit is the aim and the responsi- 
bility of management in the Bell System. 


Verakta= S. 


WALTER S. GIFFORD, President 
AMERICAN TELEPHONE AND TELEGRAPH COMPANY 














December 2, 1947 





The directors have declared a regular 
quarterly dividend of 50¢ a share and 
a special dividend of 50¢ a share on 


Keatrice Foods Co. 


DIVIDEND NOTICE 


the common stock, both payable Janu- 
ary 2, 1948, to shareholders of record 
December 12, 1947. 


C. H. Haskell, President 


























CONSECUTIVE 


DIVIDEND ON COMMON STOCK 


A quarterly dividend of 50c a 
share, plus an extra dividend of 
35c a share, has been declared 
on the common stock of this 
company, payable on Decem- 
ber 30, 1947, to stockholders of 
record December 8, 1947. 


R. E. Horn, President - Nov. 28, 1947 


ABBOTT LABORATORIES 


Manufacturing Pharmaceutical Chemists 
North Chicago, Illinois - 
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FINANCE COMPRNY’ 





DIVIDEND NOTICE 


The following dividends have been 
declared by the Board of Directors: 


Common Stock 
Quarterly dividend of 35 cents a 
share, payable January 10, 1948, to 
stockholders of record December 15, 
1947. 


Preferred Stock 


Regular quarterly of 65 cents per 
share on Convertible Preferred, pay- 
able January 10, 1948, to stockholders 
of record December 15, 1947 


A. E. WEIDMAN 
November 25, 1947 


Treasurer 














New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
December 10, 1947. 
DIVIDEND NO. 381. 

The Board of Directors of this Company, at 
a meeting held this day, declared a dividend of 
Fifty Cents ($50) per share on the outstanding 
capital stock, payable on January 5, 1948, to 
stockholders of record at the close of business 
on December 26, 1947. This distribution repre- 
sents the final dividend in respect of earnings 
for the year 1947. 

WILLIAM C. LANGLEY, Treasurer. 
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XCHANGE 
UFFET 


CORPORATION 
98th Dividend 


The Board of Directors has this day de- 
clared a dividend of one share of Longchamps, 
Inc. on each share of Exchange Buffet Corpo- 
ration stock, payable January 5, 1948, -to 
stockholders of record December 23, 1947. 


N. W. JOHNSON, Secretary 





U sually there is a spirit of good 
cheer at the annual convention 
of the Investment Bankers Associa- 
tion. Men are chosen to represent 
their firms largely on the basis of the 
hard work they have been doing and 
their need for rest and relaxation. 
They take their golf bags along and 
equip themselves in other ways to 
withstand the ponderous committee re- 
ports and speeches by notable persons. 
In Hollywood, Fla., this December 
there was nothing of that spirit, ac- 
cording to most of the men who came 
back to the Street last week to plunge 
once more into what was formerly a 
lucrative business—and not too risky. 
The I.B.A. had been cited, along with 
seventeen investment firms, as a great 
malefactor. It behooved the steering 
committee to see that the convention 
didn’t take a serious position on any 
subject—that it didn’t develop any ma- 
terial that the Government could use 
to bolster its charge of great wrong- 
doing in investment banking. In pre- 
vious conventions, the press had been 
furnished with a complete set of re- 
leases and speeches. This year, such 
material was meagre. 


System Wrong? 


Everyone down in Florida for that 
week had in mind the recently brought 
suit of the Department of Justice to 
prove that the whole system of secu- 
rity underwriting and distribution is 
all wrong—a monopoly, a conspiracy 
and many other things that ought to 
be corrected. Time and the legal pro- 
cesses will prove who is right, and, to 
quote a man up at the top of the in- 
vestment banking fraternity who can- 
not be named lest the D. of J. barrage 
be centered on him: 

“Ever since March 4, 1933, this has 
been an era of rapidly changing con- 
ditions. Some of the things the Gov- 
ernment had in mind when it started 
snooping through our files here in 
Wall Street have corrected them- 
selves. Some of the charges made in 





New York, December 4, 1947. 
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the Department of Justice indictment 


Holiday tone absent at I.B.A. gathering—Two 
sides to the private placement of bond issues 


against investment banking have been 
answered during the several weeks of 
declining bond markets since last 
summer. And we haven’t spoken 
many words. The market has spoken.” 
Then he went on to explain what 
he meant. The D. of J., in its bill of 
complaint, made much of the fact that § < 
bankers at times went out of their § e 
way to discourage what is known in § t 
the Street as private sales—place- 
ment of large bond issues directly by 
obligors with institutional investors. 
It charged also that some bankers by 
devious methods tried to break up the 
practice of other bankers acting as 
agents in these private placements. 
This practice is what is known in § - 
trade circles as “grave digging’’ be- 
cause the deals circumvent the invest- § it 
ment distributing organization. Such §h 
private placements in the ten years § ir 
reviewed by the D. of J. totaled $7.5 § li 
billion, or more than one quarter of fh: 
the financing done by corporations. 
Getting back to what the anonym- § J. 
ous banker meant when he said the § c 
market had answered this charge, the fla 
records show that many of the cor-§p: 
porate issues floated publicly at or near fa 
the peak of bond prices (which may § th 
never be duplicated) are selling at Bo 
substantial discounts. Privately placed § to 
issues, although they do not show inf sc 
market quotations, should be at the{m 
same market level. The corporations d 
which financed publicly are able to step sp 
into the market and buy up discount 
bonds to satisfy sinking funds. For 
instance, the Union Pacific Rail- 
road floated a large issue of 2%s in 
1946 and attached thereto a strong 
sinking fund, starting last June. The 
market has changed to such ai ex- 
tent that these 2%s are now purft 
chasable in the market at 88. If it hac 
been a privately placed issue thert 
would be no market and the company 
to satisfy the sinking fund, would ba 
required to call bonds by lot and pai 
a premium. 
That is one of the points that in 
vestment bankers kept dinning int@jPy 
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the ears of corporation executives who 
thought it was smart to avoid the cost 
of registration, etc. by private place- 
ment. Shell Union Oil less than two 
years ago publicly offered $125 million 
of 24s, promising to spend $1 million 
a year at the start to buy or call 
bonds. Bonds can be bought now 
around 93 because it was a public 
issue. These are two of the many op- 
n § portunities that have arisen on the 
f § rise of one-quarter of 1 per cent in 
t # bond yields. Another quarter per cent 
n § will broaden the field of sinking fund 
opportunity for corporations who lis- 
it # tened to the argument: 
if “It’s important to get money as 
at § cheaply as possible. But it may be 
ir § even more important to be in a posi- 
in § tion to pay it back cheaply.” 
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by International Telephone 
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st- Bit) the new company would rank be- 
ich # hind only General Electric and West- 
ars Binghouse with a potential $250 mil- 
7.5 # lion business annually, half foreign, 
of § half domestic. 

hb Federal Telephone & Radio, 
m-§1.T.&T.’s principal manufacturer of 
the f communications equipment, had «a 
the J large operating deficit in 1946, but is 
‘or- § presently operating in the black with 
eat Ba profit expected for the final quarter 
nay §this year. Some of its recent devel- 
| atBopments include equipment designed 
cedfito bring automatic dial telephone 
y inf service to additional small rural com- 
the§ munities, and an electro-mechanical 
ionsBdevice designed to facilitate air-line 


stepBspace reservations. 

punt 

For Proxy Battle 

Rail-§ Voicing impatience at the lack of 
s ingfearnings progress made by Interna- 
ronggtional Telephone during recent years, 















The 


ex- 


a stockholders’ group claiming repre- 
| sentation of some 600,000 shares sev- 
purgeral weeks ago appeared om the scene 
hadith plans for a proxy contest for 
therq@eontrol of the company. Latest indi- 
yanygeations are that the points of dis- 
id bagreement between that group— 
1 paygvhich includes Clendenin J. Ryan 
and Allen P. Kirby interests—and the 
it inggManagement will probably be resolved 

int@PY giving the dissentient faction 
RLDIg cPresentation on the directorate, thus 
DECEMBER 17, 1947 








London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 
pany 

Brown Brothers Har- 
riman & Co., New 
York 








Rank Melli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid... .Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
Reserve (issue Dept.) 
Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj | 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Rials 1,000,000,000 








avoiding a proxy battle at the com- 
pany’s annual meeting next May. 

Whatever the outcome of this as- 
pect of the situation, it is apparent 
that International Tel. & Tel. is open- 
ing up a new chapter in the company’s 
operating history. With increasing 
dependence upon domestic business, 
there seem grounds for hope that the 
record for the years ahead will be less 
erratic than the results of some of 
the periods in the past. 


Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


December 15: Baystate Corp.; Diamond 
Ginger Ale; Mount Carbon & Port Carbon 
R.R.; National Fuel Gas; North & Judd 
Manufacturing; Rochester Button; Schuyl- 
kill Valley Navigation & R.R. 


December 16: Bridgeport Hydraulic Co. ; 
Detroit Edison; Kendall Refining; Public 
Service Corp. of N. J.; Standard Whole- 
sale Phosphate & Acid Works; J. S. 
Young. 


December 17: Franklin Process; Gardner 
Electric Light; Lehman Corp.; Middlesex 
Water; Shawinigan Water & Power; 
Southern California Gas; Southern 
Franklin Process. 


December 18: Attleboro Gas Light; 
McAndrews & Forbes; Richmond, Freder- 
vrs & Potomac R.R.; Taunton Gas 

ight. 


December 19: Central Hudson Gas & 
Electric; Rhode Island Electric Protective. 


December 20: Texas Power & Light. 








* AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorbD, ABBETT & CO. 


INCORPORATED 


63 Wall Street, New York 
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SOUTH BEND LATHE WORKS 
Dividend No. 51 


The Board of Directors has declared a 
year-end extra dividend of one dollar 
($1) per share on the outstanding capital 
stock of this Company payable Decem- 
ber 31, 1947 to shareholders of record at 
the close of business December 15, 1947. 
Checks will be mailed by The Northern 
Trust Company, Chicago. 
RUSSEL E. FRUSHOUR, 
President. 


SOUTH BEND 22, INDIANA 

















MIAMI COPPER COMPANY 
61 Broadway, New York 6, N. Y. 
December 8, 1947. 
An extra dividend of 50c per share 
has been declared, payable December 
27, 1947, to stockholders of record at 
the close of business December 18, 
1947. The transfer books of the com- 
pany will not close. 


SAM A. LEWISOHN, 
President. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to cap- 
ital enhancement, income, or 


(2) 


{3) 


(4) 


(5) 


(6) 


(7) 


(8) 


Mail us a list of your securities and 
let us explain how our Personalized 
Supervisory Service will point the 
way to better investment results. 
The fee is surprisingly moderate. 
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both; 


Analyze the portfolio already 


established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives ; 


Advise you, if your resources 
are entirely in cash, how to 





inaugurate your program; 


Tell you instantly when each 
new step is necessary ; 


Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position ; 


Furnish monthly comment on 


your investment program. 


You incur no obligation. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 


me) how Continuous Supervision will 


aid me 


My Objective: 


Income [] Capital Enhancement oO 


ADDRESS 
December 17 


(or) Both. 


ee ee ey 








Petrillo Ban 





Concluded from page 6 








waxed 25 songs made by Al Jolson . 
for a motion picture yet to be filmed. 
Whether or not the picture is actually 
filmed, the percentage of hits will be 
smaller than it might have been but 
for the production urgency dictated 
by the Petrillo ban. In any event, 
marketing will have to be postponed 
until the film is ready. Vartety, show 
world weekly, points out that record- 
ing artists are doing their bit by 
waiving immediate payment of royal- 
ties by the disc makers which are fac- 
ing heavy drains on their cash re- 
serves. 

Not only are the current expenses 
large for union musicians and the re- 
cording favorites, but the immense in- 
ventory has to be financed. Decca has 
as many as 70 Bing Crosby record- 
ings yet to be released, but it still is 
going ahead with a rather intensive 
year-end schedule with the Holly- 
wood star. There is an element of risk 
here, too, in respect to the Crosby 
longevity, not to mention that of the 
songs. 


Substantial Backlog 


Like RCA Victor and Columbia, 
Decca has no shortage of “masters.” 
Owing to the wartime shellac short- 
age, as many as 8,500 of these better 
grade recordings dropped from circu- 
lation, some of them not even getting 
pressed for initial distribution. The 
company afso has a number of stand- 
ard popular pieces on hand such as 
White Christmas and Star Dust, sales 
of which go on year after year. 

Crux of the situation is how well 


. Decca and the other independents can 


stand the strain on overhead. Re- 
cently, Decca arranged for a $4 mil- 
lion six-year credit with the First Na- 
tional Bank of Boston to increase its 
working capital and provide additional 
funds to be used for expanding in- 
ventory. 

Half of the credit is being used im- 
mediately. Decca probably would have 
had more cash on hand but for the 
larger inventories to be financed after 
1943 when recordings began to sell in 
much greater volume. 

The larger recording companies 





might really worry over the inventory 











situation but for an ace in the hole. 
Decca, Victor and Columbia have af- 
filiates in England, an arrangement 
which will enable them to make re- 
cordings overseas of any current 
Broadway show or “hit” song. Decca § 
has Decca of London, which sells 

here under the London label; Victor § 44 
has His Masters Voice, and Colum- 
bia its Columbia label pressings in § 4! 
England. While it is true that earn- §j 4: 
ings of these leaders have been declin- Jf an 
ing this year from 1946 peaks, it is J an 
not likely that income in 1948 will be § ! 
unfavorably affected insofar as the § ,! 
Petrillo ban is concerned. 











Building Activity Ba 





Concluded from page 5 Brc 











try, or about $50 billion taking a 9°! 
relatively low average of $4,000 per Bits 
unit. It is the combined result of Jeni 
increasing marriages, births and 
longevity as against underbuilding 
first during a prolonged depression 
and then during several years of war- 9‘? 
time material shortages and diver- Bere 
sions. It takes reasonable account 
of fire, flood and similar losses, and 
of normal year-to-year depreciation 
(on a 100-year basis), but makes no 
allowance for obsolescence or for im- 
portant population shifts necessitat- 9° 
ing new homes in the more favored 
areas and some resultant abandon- § » 
ments. 


Retarding Factors D 


That a substantially higher rate of i 
activity has not developed out of this 
tremendous potential has been due to 
two main factors: first, material fe. 
shortages; these have diminished in 
some directions but persist in others. 
Second, sharply increased wage and 
material building costs, reflected in 
consumer-resisted high selling prices. 
Producers’ Council, Inc., differs with 
most experts in seeing a good pros- 
pect that construction costs will drop 
from 5 to 10 per cent by the end off 
next year. This association looks for 
continued firm building material 
prices and further wage increases, bul 
believes better material deliveries 
greater labor and management effi 
ciency, increasing competition an 
smaller profit margins may prove off 
setting factors. 

































FINANCIAL WORLD 














DIVIDENDS 


DECLARED 








Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 


record date. 


Pe- 











Company 
Adams EXpress .......+.eeeees 
Adams-Millis ......eeeeeee ‘ 
Ainsworth Mfg... ..cccccecees 
DO Gociatedes sesvtcedewasre 
Allianceware, Inc. ......-+.6. 
Allied Chemical & Dye.. 
Amalgamated Sugar ... 
American Bosch ........+-- ave 
American Crystal Sugar  teeeas 30c 
DE cgi peacwan ses t Meco assesses $1 
American Distilling .......... 50c 
American International ..... + dC 
American Metal, Ltd. ......... $1 
American Molasses ........+..10¢ 
DO svhsccss weacnene evesvewsaee 
American Ne@WS .......eeeee0+-20€ 
WD ccccccccsscoscessocesece 75¢ 
Amer, | Potash _& Chemical 
oth cee ve Sr 
Pe. eT, calleamawe a 
Anderson-Prichard Oil ........25¢ 
Apex Electrical Mfg. ......... 20c 
: Armour & Co. ...++-..++- ++ 30 
; Ayrshire Collieries Pee recor er 25¢ 
DO: Cicdie used bes ditisis ween 
Barber ‘Asphalt actsacase se scact 2 
Bell Telephone (Canada)....... 
Black & Decker Mfg........... 
Blue BiIGKS “.0ccccccccccccsces é 
~ Douriels THB, viceci cece adeese 
Bridgeport Gas Light ......... 35e 
Brillo Mfg. Co._......cccceses 30c 
Brown-Forman Distillery ...... 20¢ 
DE  cacatteawescvcrvedsecoens 20c 
ee err 80¢ 
a — ween aN teas ate sae 75¢ 
iidiiashichthn XG .o kk s wich edeces 50c 
Burd Piston "Ring ‘aeveckueet 15¢ 
eee eae eer 20¢ 
cabanise SS eer 20c 
Tt Castle (A. BA) & COin acess $1.50 
Chic. & North Western Ry..... 50¢e 
yf Chicago Pneumatic Tool...... $1.50 
Colgate-Palmolive- Peet $2 
Colonial Sand & Stone.. 
Cons. Retail Stores ...... ond 
Consolidated Steel ............ 
§ Continental Baking ........... 25¢ 
n Continental Car-Na-Var ....... 5e 
Continental Steel ............. 50c 
Cooper Bessemer .........ee.- 25c 
i hg Fe ee eRe ae 25¢e 
Corning Glass Works ....... 12%ec 
T- Hi Cream of Wheat ............. 40¢ 
Creole Petroleum ......scecrss 90c 
nt fF Cowell Collier Publishing..... 55¢ 
Crown Zellerbach ............. 40c 
id Cuban-American Sugar ....... 50c 
CUPtINS-WEEBI oo cescswccccces 25¢ 
on Davega Stores sccsvcccscocsss 50c 
ERR eer $1 


Decca Records, Inc. ........... 25¢ 
DeJay Stores, Inc. 
— | eee 














Duplan Corporation 5e 
Electric Storage Battery....... 75¢ 
Felt & Tarrant Mfg. ......... 35¢ 
yn- EER ERE SRP er ree 40c 
PCRS CHONG osc. cig asec = 
WOOG MESGMINOTY 0 ccccccccccss 
Froedtert Grain & Malting. “idige 
Gardner-Denver .............. 

BO ache Ae Sawa eres core bine sd ad 
General Baking pain tnsi mata wei 15¢ 
General Public Service ........ 20c 
General Telephone ............ 50c 
eneral Time Instruments..... 40c 
DO  nciine sae O86 e Cees ceeeee 40¢ 
POUR MEIN. <. 6-05.s's:0 0 c0cc tens $4 
Tanite City Steel ............50¢ 





of 


his 



































riod 


>: Om: KO: : 


> Oe: 


> 


> 20: ©: ©: Ok 


QHOBtC: oO: 


> HOO: > HOCCeHO:: w: HoOoowM: : 


: 2& 


: Sees: 


- ©: 


> CO MGrant (W. T.) Co. ........... 25¢ 

. rey Dr Bee 2. ws csccse 32%e 

rial t. No. Iron Ore (Ctfs.)..... $1.25 
i Hat A of Amer, ‘‘A’’ & 

1) Se Cee 25¢ 

fazel-Atiag Glass ............ 20c 

ers ok ee eee 45¢e 

*BHlercules Motors ...........00. 25¢ 

and lowell Electric Motors ........ 10¢ 

ndianapolis Power & Lt....37%e 

in ROTTS TOO. cicccicccts'icasede 60¢ 

1 nernational on ET ERE: 75e . 

| sland Creek Coal .........0+. $1 

MOT D0 -uscrcasesev ears tucceceeeee 

. Ol POG BN) vaeds'<beecineens 60c 

vith elsey-Hayes Wheel ‘‘B’’....37%e 

0 GEG Oe RP i hdcinst 37%4c 

TOS- FRidde (Walter) (Seer eee 25¢ 

ok” SRR oe 75¢ 

aclede Gas Light ............ 5e 

vecmay i. ere fo kies vais 37%e 

ees (James) & Sons Co....... 60c 

ima-Hamilton Corp. ......... 15¢ 

nad ERE a AER Ree eee 75¢ 

Do ~— 

ocke Steel Chain ............ 40c 
paisyille Gas & El. (Del.) 

Re pas aah aa diien Sec wa 87 %e 

bat OE on cincaxcesnne 25¢ 

Bring MiGianG ....sccecccces 20c 

wit | eee eerie 15¢e 

CCrory Stores ......ee.ee00eB0C 

i, Le OPE oe 50c 

CGraw Electric ......csseee. 50¢ 

cQuay-Norris Mfg. ..........35¢ 

PMY JOE <a. s vacaceteuscs 15¢ 

> off EMD. <icauiad pbpeeeeeewcane cue 









BHOeHHOS: OO OmeOHe: : 


Pay- 
able 


Dec. 
Dec. 
Jan. 
Dec. 
Jan. 
Dec. 
Jan. 
Dec. 
Jan. 
Jan. 
Jan. 
Dec. 


Dec. 2 


Jan. 


Apr. 
Jan. 


Jan. 


23 
23 


7 
29 


Hidrs. 


of 


Record 


Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Jan. 
Dec. 
Dec. 
Dec. 


Mar. 2 


Jan. 
Jan, 


15 





Company 
Miami Copper .....-++eeeeeeees 50e 
Michigan Bumper ........-.-.. 15c 
Midland Steel Products...... 2.50 
Miller-Wohl Co. .....+-+ee--- 20¢ 
Minneapolis-Honeywell ........50c 


Montana-Dakota Utilities .....20¢ 
wee 





Montgomery Ward ........- 
ME cicccvardeancace 
Morrell (John) & Co. 
rer rrr ee eee 
= Ohio Mfg. ......+--+-- 40c 
National Aviation .......... 12 
National Cash Register ....... 50e 
DD sdccgernsagoddewsss ccenea 50¢ 
National Enameling PT oe $1 
National Linen Service ....... 15¢e 
National Stamping ............ 5e 
National Steel Car ......... 374%4e 
National Supply ............-.- 25e¢ 
[EE ee 50c 
National Tea Co. .........-- 37 ¥ee 
Soe 
New England El. Eystem...... 25¢ 
Noblitt-Sparks Industries ..... 40c 


Novadel-Agene 
Ohio Edison 





Oe 
Omnibus Corp. 
Pacific Public Service ........ 20¢ 
Paetie Tek. & TOL. occ. ccccces 65e 
po ae 
Penna. W: per oS ee $1 
Penney (J. C.) CO. wcccccccces 50e 
DT dada cbdaeideaddeeeen 6&ee 50¢ 
Petroleum Corp. Am. ......... 40c 
Pierce Governor ....cccccesess 30c 
WN Peatiadecasibesactesececeee 
ie ee ree 15¢e 
Pond Creek Pocahontas ....... 75¢ 
DE wsdiiaactsnccwere seecgun 75e 
Pratt & Lembett 2... ccc ccwcces $1 
Providence GaS .....-.ccsceees 15e 


Puget Sound Pulp & Timber. . .50c 


Do 
Pyle-Wattemal Co.) 2. ci cscscsce 


Radio Corp. of America. wee 
Radio-Keith-Orpheum ........ 
Raymond Concrete Pile ........ 5 
Reed Roller Bit .......c.c-ee- 
Reliable Stores .......... oeecaee 
=. PRONE secactauss occvee 62%C 
a de Rahs Waa ge Owe OE ee 50c 
Reynolds _(R. J.) Tobacco...... 40c 
pchigemecededacdens 0c 
Rice-Stix Dry Goods .......... $1 
DE GS cb ccoccvccevesnswes 50c 
DO dcicasswevorcesqncauewes 50c 
ot rere «eee 
errs eer re 
Shamrock Oil & Gas ......... 30¢ 
Sharp & Dohme ...eccccscccecs 25¢ 
Shawinigan Water & Power...30c 
Simplicity Pattern ............ 20¢ 
Smith (A. O.) Corp........ .25¢ 
Smith & Corona Typewriter... .50c 
GRE EP CAG eecedecceeceaqes 20e 
Standard Tube “‘B”........02. 10¢ 
Starrett (hs. BS.) Ca cscccesces 75¢ 
Sterling TROWETS 2c cccsscess 25¢ 
| ee errr 12%e 
Sun Chemical ..........ecee- 1 





.15¢ 
Machine Tool......25¢ 











Pe- 


Pay- Hidrs. of 


riod able Record 


E 


we: ©: 


aah; HOOHO: ©: oO: ye: 


> HOMO: Oe: : 


OQ: wi 


HOO: HO: w:: 


i 
E 


Sundstrand 
Mis ci wddncnnearvedadeedena 75¢ 
Sun Life Assurance (Can.)...$4.25 
— C..« ccerceunceses 25¢ 
Rie dike cd nh ene debe e 60¢c 
Sweets Co. of America....... - -25¢ 
eee eccccccccccecccese eee fC 
Texas Co. ienmacda ee ecocdecl ee 
Texas Gulf Producing ......... 20e 
Timken-Detroit Axle .......... 5@c .. 
Tobacco Products —_—- Duvcaad 60c 
Trans-Lux Corp. - 15¢ 
Udylite Corp. ..... -25¢ 
io errs peers 50c 
United an —_ aKemereenaee 25¢e 
ae Gee eee 25¢ 
ntti dade den ohavaw sets 50¢ 
Universal Cyclops Steel = 
PE Ce Tee CORTE 5¢e 
Victor Chemical Works ....... 55¢ 
Walworth Co. ......... Janqaes 50e 
WRN SINE, Shecedceccdcecee 90c 
Wayne Knitting Mills ........ 50¢ 
Wayne Pump ...... veneaweved 50c 
West Penn Power .......... 52%e 
Weyenberg Shoe Mfg. ........ 25¢ 
TM Wadsesiacuatnusdee wieednd $1 
Westinghouse Air Brake ...... 50¢ 
Westmoreland, Inc. ........... 25e¢ 
DM Setwivaernaceerdadescdwan 25c 
Wichita River Oil ..... eueceed 25¢ 
Woodley — pdt b Grated ed 10e 
Woodward Iron ..... . -50e 
Bs 24 cwhnanaugene ..$1 
Wright “Aeronautical oe soo see 
— Re ee 25¢ 
vebhibsbaveksnneneceunete 50e 
yale &: Femae ME: 6 ice ccices 25e 
aCdnietne wd ade eawepeeges $1 
Accumulatio 


Crown Cork Intl. $1 pf. ‘‘A’’..80c 
= Power & Light $7 


Do $6 


Hearst one. Publications. "Bae 





Q — Quarterly. M — Monthly. 


E—Extra. 


Y—yYear end. 


'Q 
s 


Dec. 27 Dec. 18 
Jan. 15 Dee. 19 
Dec. 23 Dec. 16 
Jan. 2 Dee. 17 
Jan. 3 Dec. 20 
Jan. 1. Dec. 15 
Jan. 15 Dee. 15 


Jan. 15 Dee. 15 
Jan. 30 Jan. 10 
Jan. 30 Jan. 10 
Dec. 22 Dee. 15 
Dec. 22 Dec. 15 
Dec. 22 Dec. 10 
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Dec. 12 


Jan. 2 Dec. 1% 
2 Dee. 1: 


u 
Jan. 2 2 
Dec. 15 Dee. 3 | 


— Semi-annually. 





PHILADELPHIA ELECTRIC 
COMPANY 


Cicdiad N. tice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared. 
payable December 31, 1947 to stock- 
holders of record at the close of 
business on December 1, 1947. 


Checks will be mailed. 
C. WINNER, 


Treasurer 

















Exide 


BATTERIES 





Tue Evectric STORAGE BATTERY 
COMPANY 


189th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
final dividend for the year 1947 of seventy 
five cents ($.75) per share on the Com- 
mon Stock, payable December 31, 1947, 
to stockholders of record at the close of 
business on December 15, 1947. Checks 
will be mailed. 
H. C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, December 5, 1947. 











OLD TOWN 
RIBBON & CARBON 
COMPANY, INC. 


DIVIDEND No. 20 


The Board of Directors has dec.ared 
dividend of 30 cents per share on the 
Common Stock of the Company, pay 
able on December 31, 1947 to stock- 
holders of record at the close of business 
on December 19, 1947. 


JEROME A. EATON, Treasurer 
December 9, 1947. 











Allied Chemical & Dye Corporation 
61 Broadway, New York 


December 5, 1947 
Allied Chemical & Dye Corporation 
has declared a special dividend of 
Three Dollars ($3.00) per share on 
the Common Stock of the Company, 
payable December 27, 1947, to com- 
mon stockholders of record at the close 
of business December 15, y 


W. C. KING, Secretary 

















MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors has declared a 
dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payable 
January 5, 1948, to stockholders of record 
at the close of business December 20, 1947. 
T. Russ Hill, President 









DECEMBER 17, 1947 






































STOCh FACTUGRAPHs 











The Procter & Gamble Company 





Data revised to December 10, 1947 5 & Price (PG) 
PRICE RANGE 
Incorporated: 1905, Ohio, succeeding a {| 60 = 
business established in 1837. Office: 45 
Gwynne Bldg., Cincinnati 1, Ohio. An- 30 
nual meeting: Second Wednesday in Octo- 15 
ber. Number of stockholders (April 25, 0 
1946): Preferred, 551; song 43,174. $6 
Capitalization: Long term debt...... None $4 
*8% cum. pref. ($100 =~ 22,500 shs 


Common (nO par)........++-. °6, 409,418 shs 


*Not callable. 


Business: Largest manufacturer of soaps, producing almost 
one-half of U. S. soap requirements. Also makes glycerine, 
cotton oil and foodstuffs from vegetable oils. Trade names 
include Ivory, Camay, P & G White Naptha, Oxydol, Duz, 
Chipso, Dreft and Spic and Span soaps; Crisco shortening; 
Drene shampoo; and Teel, a liquid dentrifice. 

Management: Very progressive with long experience. 

Financial Position: Strong. Working capital June 30, 1947, 
$114.7 million; ratio, 4.6-to-1; cash, $26.7 million; Gov’t securi- 
ties, $3.8 million. Book value of common, $32.42 per share. 

Dividend Record: Regular dividends on preferred. Pay- 
ments on common 1891 to date. 

Outlook: Although occasionally subject to wide fluctuations 
in inventory values, company’s strongly established competi- 
tive position in production of low-priced necessities assures 
a high level of average earning power. 

Comment: Preferred is high grade. Common stock is entitled 
to an investment rating. 


1940 "41 


42 "43 (‘44 "45 «(46 «1947 











*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. Fiscal ——Calendar Year—— 
‘ended Sept. 30 Dec. 31 Mar. 31 June 30 Year Dividends Price Range 
a $0.92 $0.87 1939....$1.00 $0.81 $3.60 $2.25 66 —50% 
eee 1.06 1.17 1940.... 1.18 0.96 4.37 2.75 71%—53 
BOODL .s00% 0.09 0.76 1941.... 1.09 1.66 4.21 3.00 614%—50 
a Be 1.06 0.92 1942.... 0.92 0.36 3.26 2.00 52%—42 
| ee 0.68 0.86 1943.... 0.78 0.81 3.13 2.00 58 —48% 
ER 0.78 0.80 1944.... 0.52 0.84 2.94 2.25 59 —52% 
$0868. 65655 0.73 0.76 1945..... 0.73 0.73 2.95 2.00 664%4—55 
LL 0.58 0.88 1946.... 0.87 0.96 93.56 2.00 715%—53 
1946...... 0.80 71.73 1947....1.27 $1.31 75.11 4,00 71%—57 


*Based on capitalization outstanding at end of respective years, and includes all 
foreign subsidiaries in 1947. t+After reserve for inventory price declines equal to 
$2.26 in December quarter; $2.34 in March ee" and $2.18 for fiscal year. tIncludes 
transfer from inventory reserve equal to {Revised for comparative purposes. 





Simmons Company 





Data revised to December 10, 1947 & Price 


Incorporated: 1915, Delaware; originally 60 
formed in 1871. Office: 230 Park Avenue, 45 
New York 17, N. Y. Annual meeting: 30 
First Thursday in April. Number of stock- 

holders (December 31, 1946): 11,476. 15 


Capitalization: Long term debt.*$9,788,000 


(SIM) 














tPreferred stock 4%% cum. 4 

ee eee eee er 75,000 shs $2 

Common stock (no par)...... 1,158,236 shs 0 
1939 "40 ‘41 ‘42 "43 ‘44 '45 1946 


Serial notes. fCallable at $105. 





Business: World’s largest manufacturer of metal beds, mat- 
tresses and bed springs, which account for greater part of 
sales. Other products include hotel and hospital equipment and 
textiles. Beautyrest is best known trade name. 

Management: Principal executives associated with company 
20 years or more. 

Financial Position: Excellent. Working capital December 31, 
1946, $24.9 million; ratio, 3.1-to-1; cash and equivalent, $7.9 
million. Book value of common stock, $26.88 a share. 

Dividend Record: Payments 1916-1930; 1936 to date. 

Outlook: Long term population and housing trends favor 
further expansion in sales potential, aided by strongly es- 
tablished competitive position. 

Comment: Common stock is a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Half-year periods ended June 30 Dec. 31 Year’s Total *Dividends Price Range 
$0.62 $1.49 $2.11 $1.75 oi) 
0.91 1.42 2.33 2.00 —12% 
1.09 1.94 8.03 2.00 31% 11% 
1.62 0.49 s 2.11 1.25 17 —11% 
0.96 aa3 2.07 1.00 28 —16% 
1.27 1.29 2.56 1.25 354%—24% 
1.20 1.14 2.34 1.25 4654—32% 
1.90 3.18 5.08 2.00 56%—33 
3.79 96s — 2.50 41 —27% 





*Subject to Wisconsin dividend tax. 


28 


Servel, Inc. 





Data revised to December 10, 1947 


Incorporated: 1927, Delaware, as successor 20 
through reorganization to The Servel Corp. 15 
Office: Evansville 20, Indiana. New York 


& Price Range (SE) 


PRICE RANGE 





Office: 51 East 42d Street. Annual meet- 10 
ing: Fourth Thursday in February. Num- 5 


ber of stockholders (December 31, 1946): 0 
Preferred, 450; Common, 14,548. 


Capitalization: Long term debt. .$9,000,000 
“Preferred stock $4.50 cumulative 


© RR Re a Bh Ee an 60,000 shs "40 ‘41 "42 '43 
Common stock ($1 par)...... 1,726,926 shs pole i. IE 


~ *Callable (other then sinking fund) at $110 through October 31, 1949, and at 
declining rates thereafte’ 


Business: Dhiceaiiastising absorption type refrigerators de- 
signed to use electricity, kerosene or gas, with the latter the 
principal product. Trade names are Servel and Electrolux. Also 
makes commercial electrical refrigeration equipment, gas water 
heaters and gas air conditioning units. 

Financial Position: Good.. Working capital October 31, 1946, 
$13.0 million ratio, 3.2-to-1; cash, U. S. Gov’t. bonds, $6.7 mil- 
lion. Book value of common $8.27. 

Dividend Record: Payments on preferred since issuance; 
on common 1935 to date. 

Outlook: Household refrigerator demand is likely to remain 
high for a number of years, but earnings will be governed by 
competitive conditions and company’s ability to control pro- 
duction costs. 

Comment: Common stock is a business cycle issue. 

*EARNINGS, DIVIDEND RECORD AND PRICE, RANGE OF COMMON 


$2 
$1 


"45 1946 n 























aos —Calendar Years—— 
Qu. ended Jan. 31 April30 July 31 . Oct. 31 Total Dividends Price Range 
, 0.15 $0.46 $0.69 $0.32 $1.62 $1.25 18%—11% 
i eee 0.20 0.39 0.70 0.38 1.6 1.25 163%— 8% 
TE 0.15 0.36 0.80 0.23 1.54 1.00 10%— 4% 
| 0.11 D0.06 D0.02 0.58 0.61 1.00 11%— 4% 
| Re 0.20 0.18 0.24 0.44 1.06 1.00 18%—10% 
MONG siicaads 0.27 0.30 0.04 0.35 0.96 1.00 24 16% 
| ae 0.24 0.22 0.11 0.12 0.69 1.00 24 17% 
1946....... D.0.49 DO0.25 0.41 1.00 0.67 0.30 243%4—12% 
1947....... D0.49 0.37 0.52 Je% eae 0.30 16%—10% 


*Based on capitalization outstanding end of respective years. D—Deficit. 





Vick Chemical Company 





Data revised to December 10, 1947 


Incorporated: 1933, Delaware, as Vick 60 
Chemical, Inc., after dissolution of Drug, 

Inc. Present name adopted 1936. Original 45 
Vick Chemical Company, formed 1907 and 30 
merged with Drug. Inc., in 1930, is out- 15 
growth of retail drug business established 0 
1885. Office: 122 East 42nd St.. New 
York 17, N. Y: Annual meeting: Third 
Tuesday in October. Number of stock- 


& Price 


(VIK) 





ot 88 














holders (August 15, 1946): 12,412. Mat bat 
Capitalization: Long term debt...... Non 2 oo 16 
Capital stock ($2.50 par)....1,419,950 shs 

Business: Manufactures medicinal preparations for the 


relief of respiratory troubles. Also makes oral -antiseptics, 
perfumes, pharmaceuticals, vitamins, toiletries and chemicals. 
Vick’s Vaporub (introduced in 1885) is still the best seller. 
Has subsidiaries and agencies in Europe, South America, Africa 
and Australia. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital June 30, 
1947, $13.0 million; ratio, 3.4-to-1; cash, $2.6 million; U. S. 
Gov’t. securities, $500,084. Book value, $13.19. 

Dividend Record: Regular dividends 1925-1930, when merged 
with Drug, Inc.; resumed in 1933 and paid to date. 

Outlook: Successful promotion of principal product over 
long period of years augurs continued stability of income 
from this source. Newer lines provide added diversification 
and longer term growth prospects. 

Comment: Shares qualify as good income producers. 


*EARNINGS, DIVIDEND RECORD AND PRICE — F gud CAPITAL STOCK 
Fisca 

Year’s —— Calendar Years — 

Total Dividends Price Range 


Qu.ended Sept. 30 Dec. 31 Mar. 31 June 30 





0.63 1940.. oy 43 $0.20 $2.02 $1.50 

0.66 1941.... 0.46 0.18 2.06 1.50 

0.55 1942... . 0.46 D0.18 1.62 1.20 

0.26 1943.... 0.46 D0.03 1.67 1.00 

0.45 1944,... 0.49 D0.05 $1.81 1.00 

0.45 1945.... 0.48 0.16 $2.00 1.00 

0.89 1946.... 0.46 0.35 2.74 1.45 

0.92 1947.... 0.32 0.15 3.06 nas 
ET, 1.28 ¢a | eee mew ive : onanagaeers 
~ *Giving effect to 2-for-1 stock split in March 1946. tAfter deducting EPT carry- 
back credit and postwar “wes totaling 28 cents a share in 1944 and 51 cents § 








share in 1945. D—Deficit. 
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CORPORATE EARNINGS 





EARNED PER SHARE 1947 1946 
ON COMMON STOCK: 24 Weeks to November 15 
United Paperboard ............... $3.27 $1.48 


9 —s to November | 
87 3.68 


Federated Department Stores....... 

12 Months = aaron » 
Dresser Industries ....ccveccccccec 3.8 
United Stockyards .......... powees 1, os °. Vi 


Central R.R. of New Jersey........ 





ee eae Pree pitas 
Hudson & Manhattan R.R......... D2.77 D3.53 
Indiana Gas & Water............. 1.25 0.93 
New Orleans, Texas & Mexico Ry.. 19.43 21.32 
Public Service of DROME csc sces 3.80 3.35 
Soss Manufacturing .............. 1.87 0.14 
Southern Indiana Gas & Electric. . 2.78 2.48 
Southern Pacific Co.......ccceestes 8.58 5.29 
9 Months to October 31 
Ce iis Shs. oo wee cinisceteeus 1.71 .10 
Kennedy’s, Inc. ae 2.12 3.49 
Kobacker Stores .... ae 1.49 1.49 
Montgomery Ward ......2...eeeees 5.27 5.86 
6 Months to October 31 
City & Suburban Homes........... 0.47 -53 
Cosden Petroleum ..........e.e00. 0.97 0.51 
POROGE MOONE eeu decdecivecesceude 1,25 0.44 
SGD. OY sc asarinwinisstenaends 2.48 D1.31 
3 Months to October 31 
McAleer Manufacturing ........... 33 
12 ee to a ener ¢- 
Hormel (George A.) .....ecceeeee 6.76 
40 ~— - October : 
ROGGE PORE: ici caccdccenavccatie 


Beet AGN - 2. eVcicsdesidcivcncc 


Berkshire Fine Spinning Associates ae 
Boyertown Burial Casket........... 1.14 0.87 
Brewing Corp. of America......... 12.01 14.42 
Canada Dry Bottling of Florida.... 1.05 ae 
Central Violeta Sugar ............ 7.23 2.79 
eS ee err ee 0.53 0.42 
Cleveland Builders Supply......... 3.15 3.24 
Cuban Atlantic Sugar ............ 10.68 4.25 
Cunningham Drug Stores.......... 3.01 3.12 
Detroit-Leland Hotel ............. 1.11 1.02 
Emerson Electric Mfg. ............ 2.89 D1.02 
Gemmer Manufacturing ........... b4.54 b1.15 
Guantanamo Sugar........, iewecsie 4.83 1.01 
Harvat@ Brewing |. ...ccccsccctivces 0.20 0.44 
ie ee Ue ee eee 2.35 1.50 
Honeymead Products .............. 0.97 0.21 
Hotel TOMI oo. cid ive dace 22.99 23.29 
po Pa rere 2.47 1.15 
ees 7.53 8.47 
Mergenthaler Linotype ............ 5.54 1.76 
Nae-MGIVINMtor  ... cc gecwesccces 4.17 0.59 
haa 3.08 2.34 
DOC Oe MENTE vwescscccctecce 0.93 0.10 
Standard-Coosa-Thatcher .......... 11.65 6.18 
Wren OR erie detec cca 3.29 2.64 
Wayne Screw Products............. 0.30 0.23 
Went TnGiee BUGae voc cicnceccvecs 10.78 6.18 
be errr 2.18 1.37 


1 4 na ” ee - 
Gar Wood Industries ..........-.. 


American Box Board ......--+.... 


Chicago Pneumatic Tool........... 


Connecticut River Power........... 16.33 v8. ii 
Fleetwood-Airflow .......cesceeees 0.70 
General Finance Corp. ;........... 0.84 
GONE IEEE o5.0 sé ccccaseccse 0.77 0.45 
Hydraulic Press Mfg. ............ D0.13 2.67 
Kansas City Public “Berviee Silane sim Gil D1.05 0.25 
RAM OOM cc cciccsatecsses 0.70 0.51 
McWilliams Dredging ............ 0.24 0.04 
Merritt-Chapman & Scott ......... 4.29 
National Motor Bearing........... 2.14 i 39 
Pennsylvania Central Airlines...... D5.17 D2.16 
| OU. eee p28.49 p31.21 
Republic Service Corp. ........... D0.17 D0. 52 
WONT oh wna. biiccnanesamees 0.64 0.79 
South American Gold & Platinum.. 0.36 0.32 
Southland Royalty .............66. 2.28 0.98 
Unexcelled Chemical .............. 0.22 1.53 
Virginia Iron, Coal & Coke........ 3.34 
West Penn Electric .....2.scccces 2.28 1.52 
Western Air Lines ............00. 2.45 D0.51 
3 Months to _— 20 
Kerr-McGee Oil Industries........ 0.5: 
New Bedford Rayon .............. bd. i8 


12 Months » eee 27 
Burlington Mills .............e00: 


Gear Grinding Machine........... D0.59 
International Milling ............. Meer 11.72 
Lake of the Woods Milling........ *4.34 *3.50 
en a re 2.49 2.06 
Woodall Industries ............... 3.64 0.74 
12 Months to July 31 
Central Aguirre Associates......... 2.83 
Crosley Motors ....c.sceccesvesses 0.84 3 
Jack & Heintz Precision Industries D0.85 
MacKinnon Structural Steel.......  : 4 *1.i2 
Northwestern Steel & Wire........ 0.75 
6 Months to — " 
Claude: SOME icescunstegsisarta<e 
_. 


*“—Canadian currency. p—Preferred stock. b—Class B 
stock. t—Combined Class A and B stock. D—Deficit. 
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Railroad Equipment 





Concluded from page 14 





records for the nine months this year 
following a dip in 1946 are New 
York Air Brake and Poor & Co. Ex- 
cept for Poor & Co. Class B, per- 
share earnings for the five above- 
mentioned companies are above those 
for the full year 1946, although in 
the case of Pressed Steel Car a deficit 
was shown last year while General 
Railway’ Signal’s earnings were neg- 
ligible. Builders and suppliers which 
have done successively better in 1946 
and in comparative 1947 periods than 


in the previous year include Ameri-’ 


can Brake Shoe, General American 


Transportation, Union Tank Car, 
Westinghouse Air Brake, and 
Youngstown Steel Door. Lima- 


Hamilton also belongs in this group 
since the new company is doing more 
business than Lima Locomotive 
alone. American Locomotive earn- 
ings have been off largely because of 
rising labor and material costs plus 
the expense of installing assembly 
lines for diesel locomotive production. 


Escalator Adjustment 


Reporting six months’ net of $1.6 
million vs. $1.4 million in the 1946 
period, American Car & Foundry 
pointed out that 1947 earnings are 
subject to adjustment of escalator 
provisions in contracts and that the 
income report for the period gave ef- 
fect only to such provisions in con- 
tracts in which escalation amounts 
had been definitely determined. Some 
additional amounts, therefore, may 
be expected to be shown. “Although 
it has not been possible to obtain ma- 
terials in quantities and classifications 
sufficient to maintain the normal 
flow of finished equipment products, 
particularly freight cars,” the com- 
pany stated, “there are some indica- 
tions that the situation is improving.”’ 
Other suppliers with escalator con- 
tracts replacing those based on OPA 
prices are in a position to show bet- 
ter profit margins with increased pro- 
duction costs offset by added charges. 
Unless the supply situation again de- 
teriorates, production in greater vol- 
ume is likely for next year, with lar- 
ger amounts carried through to net. 








UNITED FRUIT COMPANY 


DIVIDEND NO. 194 


A dividend of fifty cents per 
share on the capital stock of 
this Company has been declared 
payable January 15, 1948, to 
stockholders of record Decem- 
ber 18, 1947. 

EMERY N. LEONARD 


3 Treas acl 











CHARTS 
& MAPS 


EDWARD WILLMS CoO. 


7 East 42nd Street 
New York 17, N. Y. 














REAL ESTATE 





FLORIDA 
ON LONGBOAT KEY, between beautiful Sara- 
sota Bay and Gulf of Mexico, 4 newly art ye 
attractive modern Perma-Stone houses. All elec- 
tric kitchens. Priced . Se .00—$5,900.00 each. 
M. 
LONG BEACH, SARASOTA, FLA. 


MISSOURI 














FARM for Sale—23 acres; good 7 room house; 
electricity in; phone in; fireplace; built-in cabinets 
and closets; chicken "house, barn, smokehouse, 
garage, other outbuildings; large bearing orchard, 
fruits, strawberries; good garden spot; fenced; 
all in cultivation; all in good condition ; mail 
route, milk route, school bus; 2 cisterns, 3 ponds; 
well located; 6 miles to Mountain View, Mo. On 
all-weather ‘road, 1 mile off blacktop highway. 
Write or phone owner. 
H. M. HENRY 
Mountain View, Mo. 


NEW HAMPSHIRE 


SOUTHERN N. H. Farm—Route 3A, 40 miles 
from Boston markets, bordering Merrimac River. 
75 A level fertile soil, 90 A Woodland. Potato 
farm for 35 years. Tractor & complete potato 
machinery included. Never failing water supply. 
Tie-up for 22 head & more. Cottage 9 rooms, 
auto, oil heat, also house 5 & 6 rooms. Road 
stand and gas. Reason for selling sickness. 
Owner, Theodore R. Garten, 
200 Kinsley St., R. F. D. 2, Nashua, N. H. 


NEW JERSEY 
RIDGEWOOD VICINITY (Glen Rock), 7- 


year-old stone-front colonial, excellent neighbor- 
hood, ideal for commuting; living room with 
fireplace, dining room, tile kitchen and powder 
room on Ist, 3 bedrooms and tiled bath with 
stall shower on 2d; basement recreation room, 
oil-air-conditioned, 2-car attached garage; quick 
possession; price $22.000. Seen by appt. only. 
B. K. LAWLIN 

Wyckoff, N. J. 
Wyckoff 4-0127 














Main St. 
Wyckoff 4-0192 Evenings: 


NEW YORK 


Miller Place, L, I. 2-acre corner plot. A truly 
beautiful and very desirable place. Well built 
15-room double house and a 5-room house all 
furnished in fine condition, surrounded by special 
trees and lawn. All houses have bath, cold and 
hot water. Gas and electric ranges, Frigidaires, 
electric water heaters, electric water pump, a 
good well with a 500-gal. tank. 


For Sale, $35,000 


By appointment. 
Alfred Beyer, Miller Place, L. |., N. Y. 
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Schenley Distillers Corporation 





Data revised to December 10, 1947 & Price Range (SH) 





Incorporated: 1933, Delaware, acquiring 80 
capital stock of Schenley Products Co., 60 
formed in 1920. Office: 350 Fifth Avenue, 40 


New York, N. Y. Annual meeting: Second 20 
Thursday in December at Wilmington, 


Del. Number of stockholders (September $15 


30, 1947): about 11,450 $10 
—, Long term $5 
SO he... *$125,000,000 0 








Capital stock ($1.75 par) ...73.600,000 shs 1939 "40 ‘41 ‘42 ‘43 "44 ‘45 1946 





*Bank credit. +L. S. Rosensteil, chair- 
man, owned approximately 25% as of 
October, 1946. 


Business: The largest domestic distiller, with annual produc- 
tive capacity exceeding 75 million proof gallons. Whiskey 
brands include Golden Wedding, Three Feathers, Cream of 
Kentucky, Old Quaker, I. W. Harper, Old Charter, Ancient 
Age, Green River, Belmont, Pebbleford, etc. Also imports 
spirits. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital, August 31, 
1947, $222.4 million; ratio, 6.4-to-1; cash and securities, $50.5 
million; whiskey, etc., inventories, $141.5 million. Book value 
of capital steck, $42.08 per share. 

Dividend Record: Payments 1936-1938; 1941 to date. 

Outlook: Established trade position gives company a com- 
petitive advantage, though earnings are influenced at times 
by the liquor inventory position and variations in ability of 
public to purchase luxury items. 

Comment: Stock is improving in status, but nature of busi- 
ness imparts a sizable risk factor. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year ¢Divs. Price Range 
eee $0.23 $0.05 $0.20 $0.41 $0.89 None T™%— 4 
ee 0.28 0.22 icine a 0.96 None 6 —3 
Qu. ended Nov. 30 Year Feb. 28 May 31 Aug. 31 Year Divs. {Price Range 
a 0.56 |) 0.31 0.17 0.58 1.62 0.40 8%— 5 
Jl) See 0.55 1088. ...5 0.77 0.43 0.58 2.33 0.80 18 —7% 
eee 1.04 pone... 5% 1.08 1.01 0.89 4.02 0.90 22 —15% 
eee 1.61 1945.....0. 1.79 1.72 1.31 6.43 1.08 83 —19% 
ee 3.72 i 3.43 3.33 3.16 13.64 1.83 100 —53 
BORG Bas nes 5.38 SOE cones 1,92 0.32 DO0.16 7.46 2.00 55%—23% 





*Adjusted to present capitalization. Calendar years and adjusted for following 
stock splits: 3-for-2 in 1944, 4-for-3 in 1945 and 10-for-7 in 1946. tFiscal year ended 
August 31 since 1940. D—Deficit. 





New York, Chicago & St. Louis R.R. Co. 





Data revised to December 10, 1947 


Incorporated: 1923, under the laws of Ohio, New York, Pennsylvania, (NKP) 
Indiana and Illinois as a consolidation. Office: Cleveland, Ohio. Annftal 

meeting: First Wednesday in May. Number of stockholders (December 

31, 1946): Preferred, 4,127; common, 1,031. 

ices ath “gies cetee ded ete Bp cc Mp sce EO OT OT eS $117,713,601 
*Preferred stock 69% cum. series ““A’’ ($100 par) ......ccccsccccvcccccces 360,547 shs 
Common Stock ChLO0 AF) oiccccc ccc cicneccesce prspkdnecn bone Ssbnan eens oe 337,467 shs 


*Callable at $110 per share and accrued dividends. 


Digest: Commonly called the “Nickel Plate,” operates 1,687 
miles of road with main lines extending from Buffalo to 
Chicago. Also serves Toledo, Cleveland, Peoria, St. Louis and 
other centers. Detroit & Toledo Shore Line, controlled with 
Grand Trunk Western, provides connections with Detroit. 
Major freight items are iron and steel products, bituminous 
coal and agricultural products. Controls the Wheeling & Lake 
Erie Ry. Committee was formed May, 1947 to explore possi- 
bilities of a merger or consolidation of the two roads. Working 
capital December 31, 1946, $16.9 million; ratio, 2.1-to-1; cash 
and equivalent, $19.2 million. Preferred dividends omitted late 
in 1931 and resumed January, 1946; arrears $84 per share 
January 2. 1948. No payments on common stock since 1931. 
Both classes of stock are speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 


Year ended Dec. 31: 1939 1940 1941 1942 1948 1944 1945 1946 1947 

Earned per share..... $3.58 $4.29 $31.18 $19.34 $20.82 $15.00 $17.54 $10.09 *$11.33 
Price Range 

en: Gakarcussscasce 25% 1% 18% 17% 226% 35% $%7%4% 61% 39% 

eae eeredspiaene se 10% 8% 10% 11% 11 195% 32” 26 i8% 





*Nine months ended September 30, compares with $6.66 same 1946 period. 


30 





United Air Lines, Inc. 





& Price (AL) 





Data revised to December 10, 1947 75 


Incorporated: 1934, Delaware, as United 60 
Air Lines Transport Corp., to acquire the 45 
transport facilities ef United Aircraft & 30 
Transport, when the latter was split up to 15 
comply with government air mail require- 0 
ments. Present title adopted Dec., 1943. 
Office: 5959 South Cicero Avenue, Chicago, 
Ill. Annual meeting: Second Tuesday in 
April. Number of stockholders (March 1, : 0 
1947): Preferred, 2,600; common, 23,600. 1939 ‘40 ‘41 "42 '43 ‘44 45 1946 
Capitalization: Long term debt.$12,000,000 
*Preferred stock 44% cum. 

conv. ($100 par) .. ccscccces 94,773 shs 
Common stock ($10 par)..... 1,887,237 shs 


PRICE RANGE 














*Callable at $105 through January 1, 1955, and $102.50 thereafter. Convertible into 
4 common shares through December 31, 1956. 


Business: Operates the most direct route between New York 
and San Francisco for passenger, mail and express air traffic. 
Intermediate stops include Cleveland, Detroit, Chicago, Omaha, 
Cheyenne, Denver, Salt Lake City, Ogden, Sacramento and 
Oakland. Other services extend to the Pacific Northwest and 
to Honolulu. Washington, D. C., Newark, N. J., Hartford, Conn. 


- and Boston, Mass. are also served. Recently commenced opera- 


tions on new Denver-Los Angeles route. 

Management: Capable and aggressive. 

Financial Position: Large current indebtedness. Working 
capital December 31, 1946, $2.1 million; ratio, 1.1-to-1; cash, 
$8.1 million; Canadian securities, $400,067. Book value of com- 
mon, $19.98 per share. 

Dividend Record: Regular payments on preferred. Payments 
on common, 1936, 1943-46. 

Outlook: Well integrated and strategically located route sys- 
tem appears to assure eventual full participation earningswise 
in anticipated growth in air transport field, though the equip- 
ment problem will be serious over the medium term. Company 
depends more heavily than do most lines on mail pay. 

Comment: Convertible preferred and common stocks are 
among the better situated speculations in the air transport 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 











Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ee D$0.28 $0.14 $0.37 $0.29 $0.25 None 16%— 7% 
| ac ee D0.16 0.42 0.42 D0.16 0.52 None 23%—12 
SORE. 5 350108 D0.68 4.30 0.83 0.95 0.40 None 17%— 9 
ee 0.10 0.49 1.34 D0.51 1.42 None 20%— 7% 
Sg Ee 0.65 0.78 0.77 DO0.07 * 2.13 $0.50 3334—17% 
| 0.66 1.13 1.43 0.56 3.79 0.50 364%4—22% 
5 eee 0.71 0.87 0.93 D0.18 2.33 0.50 62%4—31% 
rn D0.30 0.72 0.80 D0.64 0.58 0.50 544%—19% 
Ree D1.85 0.08 0.70 “A ‘ None 284%—18% 
D—Deficit. 

Merchants & Miners Transportation Co. 

Data revised to December 10, 1947 
Incorporated: 1852, Maryland. Office: 112-114 South Gay Street, Balti- (MMT) 
more, Md. Annual meeting: Third Wednesday in March. Number of 
stockholders (December 31, 1946): 1,592. 
CRPUURIIRIIO: TA GE OE ss ois. s oko ce eccscccsncasscesoconctetecves ighias 
Capital “SGOEK: Gg PAE) ocnkccsesceccc ds cccepawcetes dasecconedsven canescens °177,733 ae 


Digest: At close of 1946, was operating only two Govern- 
ment ships as agent of the U. S. Maritime Commission. Re- 
maining properties consist largely of terminals at Jackson- 
ville, Philadelphia and Providence and lease on a Baltimore 
pier. Over 50% of 1946 revenues derived from agency fees. 
Prewar, operated a coastwise service between Boston and 
southern Florida and intermediate ports. Through 1946, had 
disposed of 22 ships, an office building, terminals, etc. Work- 
ing capital December 31, 1946, $5.6 million; ratio, 9.9-to-1; cash, 
$505,141; U. S. Government securities, $5.6 million. Dividend 
payments 1856-1912; 1921-39; 1941 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL we 

Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share.. 7 36 = 48 188. > we a4 be ro bar 4 ba Hd ba po 1Dsi. ar 

Dividends paid ...... .75 None 
49g Range 

eer s1% 28% 30% 33% pt.) 39 45% 52% 47% 

Low Pedenee aes wseee, SRa6' [ae 14 21 28% 25 33% 86% 41 


~ *Based on 177,733 shares in 1947, 187,833 shares in 1941-46 and 234,982 shares 
1940-41. tIncludes profits from ship sales 1941, $5.22; 1942, $7.74; 1943, $0. 34: 
1944, $3; 1945, $0.05; 1946, $1.26, and also in 1946 $9. 49 profit on Governmental 
transactions involving ‘sale or requisitions of ships in 1941-42. {Nine months ended 
September 30, 1947 vs, $9.74 like 1946 period. D—Deficit. 
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This is Part 30 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


steer 


steer 


eeeee 


Maytag Company ........... “ere 
ae. 
Earnings 

Dividends .... 
MiCeE Gee oC sisck cs eR oe High ..... 
BOW 4... 
Earnings 
Dividends 
McCrory Stores ............. High ..... 
eee 
Earnings 
Dividends 
McGraw Electric ............ High ..... 
| eee 
(After 2-for-1 split High ..... 
September, 1937).......... eee 
Earnings 
Dividends 
BR ES oo in nckcdink eee 
Loew ..... 
Earnings 
Dividends 
Mcintyre Porcupine ......... High ..... 
BOW 22... 
Earnings 
(s) Dividends 
McKesson & Robbins........ Se 
EAM .oces 
Earnings 
Dividends 
McLellan Stores ............. High ..... 
ere 
Earnings 
Dividends 
McQuay-Norris Mfg. ........ High ..... 
Low ..... 
(After 3-for-1 split Sige ...5. 
March, 1944)..............Low ..... 
Earnings 
Dividends 
Mead Corporation ........... High ..... 
BO ocess 
Earnings 
Dividends 
Melville Shoe .......... RS 206: 
eee 
(After 2-for-1 split High ..... 
December, 1939).......... eee 
(After 2-for-1 split High ..... 
August, 1946)............. ere 
Earnings 
Dividends 
Mengel Company ............ High ..... 
ere 
Earnings 
Dividends 
Mercantile Stores .......... High ..... 
(After 10-for-1 split ish FD 
-for-1 spli High ..... 
December, 1945)...... ..Low ..... 
Earnings 
Dividends 
Merchants & Miners......... High ..... 
Low ..... 
Earnings 
Dividends 
Me EE Clie: cc badesccnex High ..... 
Earnings , 


Dividends 


Earnings 
Dividends 


Earnings 


Dividends .... 


Earnings 


Mid-Continent Petroleum....High 
Low 


D—Deficit, 
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Dividends ae? 


Earnings ... 
Dividends .... 


a—12 months to January 31, following year. 
fIncludes sale of capital assets, 











Earnings, Dividend Record and Price Range of N.Y.5.£E. Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted, 
where necessary, to give effect to any stock splits. 











1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 
21y% 15% 7h 6% 4% 2% 3% 7% 11% 16% 
13% 4y% 3% 3% 2% 1 14% 2% 4% 8% 
$1.03 $0.75 D$0.25 $0.22 0.47 $0.38 D$0.18 $0.13 $0.25 $0.09 
0.50 0.50 None None 0.15 None None None None None 
37 36 15% 15% 16% 14% 12% 22% 29% 55% 
29 11% 8% 10% 10% 8 9 12% 19% 27% 
$2.20 $1.26 $1.06 $1.40 $1.59 $1.52 $1.52 $2.25 $3.24 $3.53 
2.25 1.87% 1.12% 1.00 1.40 1.40 1.40 1.65 1.70 1.85 
23% 24% 13% 17% 16% 16 14 17% 21 32% 
12% 7% 6 9% 10% 12% 10 11% 16 19% 
$2.16 $1.89 $1.48 $1.95 $2.05 $2.24 $1.90 $2.01 $1.90 $2.00 
None 0.50 0.75 1.00 1.25 1.25 1.00 1.00 1.00 1.00 
46 54% vr py. Ma pe er 
27 40% nas aad eae waa “tox ane aus “wea 
eee 21 2014 25% 29 25% 24% 29 32% 43 
Pinks 11 10 15% 17% 13% 14 19% 27 30% 
$2.13 $2.00 $1.89 $2.99 $3.08 $2.92 $2.11 $1.84 $1.77 $1.71 
pay Se 1.00 1.00 L.#5 2.25 2.00 2.00 1.50 1.50 1.50 
24% 28% 12% 10%4 9% 9% 9% 16% 22 36 
16 7% 7 5% 5 6 6% 8% 14 19% 
$1.65 $1.84 $0.68 $1.03 $1.52 $1.87 $1.73 $2.05 $2.22 $2.30 
None 0.57% 0.15 0.30 0.75 0.75 0.60 1.00 1.00 1.00 
493% 42y% 53% 59% 47y% 37% 37% 50% 553%4 70% 
38% 303 35% 39 26 26% 27% 38% 47 52 
c§$4.46 c$$4.51 c§$4.65 c§$4.66 c§$4.79 c§$4.30 c§$$3.77 c§$$3.57 c§$$2.95 c§$3.12 
2.00 2.00 2.00 2.00 2.00 3.05 3.33 3.33 3.33 3.33 
14% 16% 9% 2% 8% 15% 15% 25% 28% 41% 
8% 5% ¥% 2% 3% 9% 9% 14% 21% 24 
$1.32 $1.60 Receivership Saat 2$3.19 g$2.82 g$2.73 2$2.46 
None None wads Peer Pe: 0.25 1.00 £25 1.35 1.40 
21% 19 11% 10% 9% 8% 7% 11% 13% 27 
11y% 6 5 6% 5 5% 5% 6% 10 13% 
a$1.43 a$1.30 a$0.93 a$1.08 a$1.09 a$1.42 a$1.43 a$1.54 a$1.70 a$2.02 
0.20 0.95 0.60 0.60 0.60 0.60 0.60 0.60 0.85 0.70 
62 57% 31 39% 39 38% 39 45 43Y, wea 
50 29 24 25 34 33% 30 37% 41 ean 
care Pre aue sca Pee bac Saar 18% 30% 
axine scarica aeane ade eer err ‘ee eer 16% 17% 
$1.40 $0.81 $0.67 $1.36 $1.45 $1.58 $1.78 $2.37 $1.73 $1.75 
1.00 0.75 0.50 0.75 0.50 0.71 0.83 0.83 0.86 1.00 
28% 34% 15% 14% 14% 9% 7% 10% 13 25 
12% 10 6% 6 7% 5 5% 6 8 12% 
$1.22 $2.40 D$0.96 $0.46 $1.56 $2.66 $1.32 $0.89 $0.99 $1.06 
None 1.50 None None 0.25 0.75 0.90 0.60 0.60 0.70 
91 86% 57% 72 ome siete “Ker re a 
55% 37% 32% 46 “kes uae wei Keer ars — 
are ree saree 30% 34% 33% 32 34% 3814 473% 
wae 28% 24y% 27% 20% aa 31% 35 
$1.39 $1.14 $0.90 $1.44 $1.48 $1.32 $1.14 $1.07 $0.92 $1.04 
Rao 1.25 0.75 1.00 1.12 1.12 1.00 1.00 1.00 1.00 
12 16% 7% 6% 6% 6% 6 12% 16% 29% 
6% 3 3% 3 2% 3% 4% 4% 8% 14% 
$0.27 $0.47. D$1.21 D$0.31 $0.64 $2.57 $1.45 $1.40 $1.72 $1.66 
None None None None None 0.50 0.25 0.25 0.40 0.30 
47% 53% 20% Za 18% 22 22 52 94 282 
204% 16 13% 14 11 15% 18 21 41 91 
a$0.51 aD$0.008 aD$0.36 a$0.11 a$0.43 a$0.73 a$0.82 a$0.94 a$1.18 a$1.21 
None 0.30 0.10 None 0.10 0.30 0.25 0.25 0.25 0.25 
45 41 16% 21% 28% 30% 33% 32% 39 45% 
31 14 11 11% 10 14 21 23% 25 33% 
$2.89 D$1.31 D$0.59 $0.36 D$0.48 $3.76 $5.60 $0.66 7$3.30 $0.77 
2.20 1.20 0.25 0.75 None 1.00 2.00 2.00 2.00 2.00 

Listed N. Y. Stock Exchange 

May, 1946 

$0.86 $0.91 $0.33 $1.75 $2.40 $2.88 $2.32 $3.11 $1.76 $1.89 
0.30 0.58 0.08 0.58 0.75 1.20 1.00 1.00 1.00 1.00 
10% 11% 5 6% 5% 7% 6% 8% 144% 22% 
33% 1% 2 3 2 3% 3% 5 13% 
D$0.85 $0.68 $0.47 $0.71 $1.45 $3.90 $2.36 $1.66 $1.13 $0.59 
None None None None None None None None None None 
65 72% 47% 39% 38% 37 30% 34% 38 56 
40% 3334 26% 25 24 24 24 26 27 27 
$4.27 ° $4.67 $2.91 $2.72 $3.08 $3.61 $3.63 $2.76 $2.96 $3.15 
S75 3.75 3.00 1.50 2.00 2.25 2.871% 2.50 2.50 2.50 
16% 26% 14% 16% 12% 9% 7% 9% 8% 14% 
5% 4% 5% 6% 6% 4% 5 5% 6 7% 
§$0.07 §$0.98 §$0.38 §D$1.03 §$0.70 §$1.01 §$1.32 §$1.02 §$0.96 §$1.37 
None 0.1 None None 0.45 0.25 0.50 0.50 0.50 0.50 
30% 35% 22% 18 17% 17% 19% 30% 28% 36 
17% 14 12% 11% 11y% 13 12% 18% 23% 25% 
$2.57 $2.86 $0.56 $1.43 $1.60 $2.62 $3.29 $3.53 $3.74 $4.34 
E:i5 1.50 0.60 0.60 0.80 1.15 1.40 1.40 1.40 1.75 





c—12 months to March 31, following year. 


§Before depreciation and/or depletion, 





g—12 months to June 30. 


s—Paid 





2.50 


18% 
10% 
§$2.95 
3.25 


45% 
31% 
$5.43 
2.00 


in Canadian funds. 
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FREE 
BOGKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out by - 
FINANCIAL WORLD itself. Confine each 
letter to a request for a single booklet 
giving name and complete address. 


ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 








New Products Digest—Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day on the newest business develop- 
ments. 

* = * 


Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * * 


Opportunities in Modernized Annual Reports 
new illustrated brochure outlining the 
public relations aspects of corporation finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WorLp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


* * * 


Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to avoid 
worry and loss. 


* * * 


Investment for Institutions—Descriptions of a 
mutual investment fund especially desigred for 
estates, institutions, trusts, religious organiza- 
tions, colleges and schools. Conservation of 
wealth is the primary function of this form 
of investment, but the yield is “better-than- 
average” for the class of security afforded. 


* * * 


“Balanced” Trust Fund—A discussion of such 
factors as experienced financial management, 
diversification of investments and stability of 
income, which are brought within the reach of 
the small security buyer in investment funds, 
balanced between bonds, preferred stocks and 
common stocks. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FrnanctaL WorLp readers. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. E 

* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 
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Financial Summary 
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*Standard & Poor’s Corporation. 


The Mast Active Stocks—Week Ended December 9, 1947 


Commonwealth & Southern.............. 
Piste COCO oo csivic'oe de sacaeses ties 
Radio Corp. of America 
Montgomery Ward 
American Airlines 
PPC EtOER: 6.6cGiv's hois.d op apiten bh catnase Mos SARs 
Pentievyinaiia ahi os < cise « 0 oa didése.ce.c oe 
General Public Utilities.................. 
Radio-Keith-Orpheum ...........eeeeeee- 
United Corporation .......... rat aie Shire 7” 
Paramount Pictures: 6 c.6cS6oUs oi oSiess 2h 


eee e es eo sees eee eeesrese 





Pan American Aifways::.0 666000300825 06 


, Z 194 i 1946 
Trade Indicators oe Ee ego | 
Electrical Outgntt (OWED)... aio os sasens 5,181 4,983 5,218 4,673 
§Steel Operations (% of capacity)....... 96.3 97.7 97.7 69.8 
Freight Car Loadings (Cars)............. 902,672 792,339  +858,000 660,911 
Nov. 19 Nov. 26 Dec. 3 Dec. 4 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $22,874 $23,099 $23,229 $19,330 
{Total Commercial Loans................ 14,214 14,267 14,358 14,327 
Slotal Brokers: 2000S... ..< ci ccucetsvccos 806 930 919 1,468 
{Money in Circulation...........i.cc000% 28,595 28,725 28,817 28,906 
{Brokers’ Loans (New York City)....... 569 672 690 1,159 
000,000 omitted. §As of the following week. tEstimated. 
N. Y. 5. E. Market Statistics 
“= December > 
Closing Dow-Jones Averages: 3 4 5 6 8 9 
OO Teiiattinls <iasies's so i occnesa de 179.63 178.79 176.10 175.74 176.71 177.47 
oo Mativoads. . 6.5... ....4sccasda 47.49 46.94 46.28 46.28 46.88 47.39 
he SS Ube. wcvecsiaes 32.94 32.83 32.62 32.65 32.95 32.86 
Ce ae ks oe nee Te 63.15 62.77 61.92 61.85 62.33 62.62 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 920 976 1,290 420 960 1,070 
i |. eee eae 1,043 1,014 1,069 762 989 1,018 
Number of Advances .......... 188 191 127 272 539 514 
Number of Declines............. 618 601 768 282 252 292 
Number Unchanged ............ 237 222 174 208 198 212 
New Highs for 1947............. 6 5 3 2 6 13 
New Lows for 1947.............. 92 .107 134 52 77 66 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.05 97.86 97.74 97.72 . 97.65 97.56 
Bond Sales (000 omitted)....... $5,160 $5,640 $6,360 $1,420 $4,770 $5,333 
*Average Bond Yields: Ee a ae |} he High Low — 
We as vce ce sea 2.718% 2.760% 2.780% 2.808% 2.808% 2.505% 
Assen neh itecesaee, 2.905 3.006 3.011 3.041 3.041 2.747 
et aacsaackeet tee 3.238 3.261 3.276 3.313 3.313 3.001 
*Common Stock Yields: 
50 Industrials ...... 5.05 5.20 5.30 5.41 5.41 4.23 
2D Ratlreads ..2... 6.74 6.65 6.69 7.23 7.77 5.95 
20 Utilities: ..4.6..5. 5.07 5.19 5.44 5.51 5.51 3.44 
OG SAGs ~ dc ecidin. 5.13 5.26 5.38 5.50 5.50 4.26 


Shares —, Net 

Traded Dec. 2 Dec, 9 Change 
91.300 2% 2% —% 
67,000 555% 56% + % 
57,400 10 10% + % 
57,300 53% 52% —% 
55,100 7%  Saaen 
54,700 24 22% —1% 
54,300 16 | a or 
54,200 12% 12% —% 
50,200 10% 9% —1\% 
44,600 2% 2% —% 
43,600 21% 203% —1% 
42,000 8% 8% —% 
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Abbott Laboratories, Inc. 
Addressograph-Multigraph Corp. 
Allegheny-Ludlum Steel Corp. 
Allied Chemical & Dye Corp. 
American Car & Foundry Co. 
American Cyanamid Company 
American Gas & Electric Corp. 
American Machine & Metals, Inc. 


American Radiator & Stand. Sanitary Corp. 


American Real Estate & Appraisal Co. 
American Rolling Mill Co. 
American Snuff Company 
American Surety Company 
American Tel. & Tel. Company 
American Tobacco Company 
American Woolen Company 
Ampco Printing Company 
Anaconda Copper Mining Co. 
Ardell Razor Corporation 
Armour & Company 

Aro Equipment Corp. 
Associated Counsel, Inc. 

Atlas Corporation 

Aviation Corporation 


Baltimore & Ohio Railroad Co. 
Bank Melli, Iran 

Bates Manufacturing Company 
Beatrice Foods Company 
Belden Manufacturing Company 
Beaunit Mills 

Beneficial Industrial Loan Corp. 
Blaw-Knox Company 

Bon Ami Company 

Bonner & Bonner 

Borden Company 

Boston Edison Company 
Bowne & Company 

Bridgeport Brass Company 
Briggs Manufacturing Co. 
Briggs & Stratton Corp. 

British Industries Fair 

Brooks & Parker 

C. Franklin Brown & Co. 
Burlington Mills Corp. 

Willis E. Burnside & Co., Inc. 
Burroughs Adding Machine Co. 
Butler Brothers 


Canada Dry Ginger Ale, Inc. 
Canadian Breweries, Ltd. 
Canadian Pacific Railway Co. 
Celanese Corp. of America 
Celotex Corporation 

Central Railroad of New Jersey 
Chase National Bank 
Chesapeake & Ohio Lines 
Chicago Die Mold Corp. 

Chicago, Milw., St. Paul & Pac. R. R. Co. 
Chrysler Corporation 

C.1.T. Financial Corp. 

Cities Service Company 

Coin Machine Review 

Colonial Mills, Ine. 

Colorado Fuel & Iron Corp. 
Columbia Gas & Electric Corp. 
Columbia Pictures Corporation 
Columbian Carbon Company 
Commanday-Roth Company, Ine. 
Commercial Solvents Corp. 
DeWitt Conklin 

Connecticut Light & Power Co. 
Consolidated Edison Company of N. Y., Ine 
Consolidated Natural Gas Co. 
Continental Can Company 
Continental-Diamond Fibre Co 
Continental Motors Corp. 

Crown Cork & Seal Company 
Davison Chemical Corp. 

Defense Homes Corporation 
Delaware, Lack. & West. R. R. Co, 
Dennison Manufacturing Co. 
Detroit-Michigan Stove Co. 
Devoe & Raynolds Company, Ine. 
Dickie-Raymond, Inc. 

Dobbs & Company 

Draper Corporation 

Drewry’s Limited U.S.A. 

Duplan Corporation 

duPont, Homsey Company 

E. I. duPont de Nemours & Co. 
Ebasco Services, Inc. 

The Electric Auto-Lite Co. 
Electric Boat Company 

Electric Bond & Share Co. 
Electric Storage Battery Co. 

M. M. Ellis 

Ely & Walker Dry Goods Co. 
Emerson Books, Inc. 

Equitable Life Assurance Society 
Exchange Buffet Corporation 


Facts On File 

Farm & Home Savings & Loan Assn. 
Fedders-Quigan Corp. 

Ferro Enamel Corporation 

First Boston Corporation 

Firth Carpet Company 

Fish & Marvin 

Gerald Fitzgerald 

Flintkote Company 


1947 Roll Call of National Advertisers in Financial World 


Florida Power Corp. 

Foremost Dairies, Inc. 

Charles Francis Press, Inc. 
Albert Frank-Guenther Law, Inc. 
Franklin Square National Bank 
Franklin Stores Corp. 

Freeport Sulphur Company 


Gaylord Container Corp. 
Geffen-Dunn Company 
General Aniline & Film Corp 
General Electric Company 
General Foods Corporation 
General Mills, Inc. 

General Phoenix Corp. 
Georgeson & Company 
Gerity-Michigan Corp. 

The Glidden Company 
Goldman & Company 
Goodyear Tire & Rubber Co. 
Gotham Hosiery Company 
Grantham Graphics 
Graphics Institute 

Gulf Oil Corporation 


Halsey, Stuart & Company 

Alexander Hamilton Institute 

Handy Record Book Company 

Harbison-Walker Refractories Co. 

Harper & Brothers 

Harris, Upham & Company 

Hasbrouck, Thistle & Co., Ine. 

Herald Square Press, Inc. 

Home Insurance Company 

Hornblower & Weeks 

Hunt Foods, Ine. 

International Bank for 
Reconstruction & Development 

International Bronze Tablet Co. 

International Business Machines Corp. 

International Detrola Co. 

International Harvester Co. 


International Minerals & Chemical Corp. 


International News Photos 
International Petroleum Co., Ltd. 
International Salt Co. 

Investment Dealers’ Digest 
Investors League, Inc. 

Investors Syndicate 

Iron Fireman Mfg. Company 


Jackson Studios 

Wm. Edgar John & Associates 
Johns-Manville Corp. 

Howard Johnson 

Journal of Commerce 


The Kendall Company 
Kennecott Copper Corp. 
Keystone Steel & Wire Co. 
Kleensmok Pipe Company 
Kottecamp & Young 

W.C. Langley & Company 

Lee Rubber & Tire Co. 

Lehigh Valley Coal Sales Corp. 
Lehman Brothers 

Lerner Stores Corporation 
Lincoln Engraving & Printing Corp. 
Lind Brothers 

Lion Oil Company 

Loew’s, Incorporated 

Lord, Abbett & Company 

M. Lowenstein & Sons, Ine. 


Peter P. McDermott & Co. 
McKesson & Robbins, Inc. 

The Declan X. McMullen Co. 
Magma Copper Company 

The Magnavox Company 

Maine Lakes & Coast, Inc. 
Manati Sugar Company 
Martin-Parry Corporation 

Glenn L. Martin Company 
Mathieson Alkali Works, Inc. 
The Meehan-Tooker Co. 

Merrill Lynch. Pierce, Fenner & Beane 
Metropolitan Life Insurance Co. 
Miami Copper Company 
Missouri-Kansas-Texas R. R. Co. 
Montgomery Realty Company 
John Morrell & Company, Inc. 
John Muir & Company 


National Cash Register Company 
National City Bank of New York 
National Container Corp. 

National Distillers Products Corp. 
National Glass Company 

National Process Company 

National Securities & Research Corp. 
National Steel Corporation 

Nelson, Higgins and Rogan, Ine. 


John G. Nesbett 


Newmont Mining Corporation 

New Park Mining Corporation 

New York Herald-Tribune 

New York & Honduras Rosario 
Mining Company 


‘New York Stock Exchange 


New York Times 
Noma Electric Corporation 


NOPCO Chemical 
Chas. F. Noyes Company, Inc 
Nu-Enamel Corporation 


Old Town Ribbon & Carbon Co., I 
The Odyssey Press, Inc. 

The Okonite Company 

Oranges Incorporated 

Orgain Gravure Company 

Otis Elevator Company 


Pacific Gas & Electric Company 
Packard Minneapolis, Ine. 
Packard Motor Car Company 
Pandick Press, Ine. 

Pennsylvania Railroad Company 
Pepperell Manufacturing Company 
Pfeiffer Brewing Company 
Philadelphia Electric Company 
Phileco Corporation 

Philip Morris & Company, Ltd. Inc. 
Pick-S Graphics 

Pittsburgh Consolidation Coal Co. 
Powdrell & Alexander, Inc. 

R. W. Pressprich & Company 
Puget Sound Power & Light Co. 
Pure Oil Company 

Putnam & Co. 

Readability Associates 

Reeves Brothers, Inc. 

Reinhold Publishing Corp. 
Reliance Manufacturing Company 
Reuter & Bragdon, Inc. 

Reynolds Metals Company 

H. J. Richardson 

Rome Cable Corporation 

Royal Typewriter Company 
William E. Rudge’s Sons 


Safeway Stores, Inc. 

St. Paul Federal Sav. & Loan Assn. 
St. Regis Paper Company 
Salvation Army 

Sanger Brothers, Dallas, Texas 
Schenley Distillers Corp. 
Seaboard Finance Company 
Securities Research Corp. 
Security Adjustment Corporatien 
Signode Steel Strapping Co. 
Skilsaw, Ine. 

Skip Tracers Company 

Smith, Barney & Company 
Socony Vacuum Oil Company 
Solar Aircraft Company 

Sorg Printing Company 

Sound National Policy Assn. 
South American Gold & Platinum Co. 
South Bend Lathe Works 
Southern California Edison Co. 
Southern Pacific Company 
Southern Railway Company 
Spencer Kellogg & Sons, Ine. 
Standard & Poor’s Corporation 
Standard Oil Company (New Jersey) 
Standard Research Consultants 
Standard Stoker Company 

State of New York 

Statler Hotels, Inc. 

Sun Life Assurance Company 
Sunray Oil Corporation 
Susquehanna Mills, Ine. 


Tampax Incorporated 
Tennessee Corporation 

The Texas Company 

Texas Gulf Sulphur Company 
The Texas & Pacific rane Co. 
Thornton & Compan 

Tide Water Aaentiated Oil Co. 
Tri-Arts Press, Inc. 


Underwood Corporation 

Union Carbide & Carbon Company 
Union Oil Company 

United Carbon Company 

United Corporation 

United Engineering & Foundry Co. 
United Fruit Company 

United Merchants & Mfrs., Inc. 
United States Industrial Chemicals Co. 
United States Lines 

United States Plywood Corporation 
United States Potash Company, Inc. 
United States Steel Corporation 
Universal Match Corporation 
Universal Pictures Corporation 


Vance, Sanders & Company 
Vandewater Paper Company 
Albert H. Vela Company 


Ward Baking Corporation 
Warren Petroleum Corporatio: 
Webb Inv. & Realty Company 
Wellington Fund, Inc. 

The Wexton Company 
Wickersham Press, Inc. 

John Wiley & Sons, Inc 
Williams Book Store 

The Wisconsin Company 
Woodall Industries. Inc. 
Woodrow Press 

Yearbooks Publishing Company 





. O'BRIEN, INC. 











Announcing Dur 45th Anniversary Issue 


Highlights of Annual Number 
WHAT PROSPECTS FOR 1948? 


Annual Forecast of Finance and Business 


By LOUIS GUENTHER 
President and Publisher, FINANCIAL WORLD 


What's Ahead for These Industries ? 


Automobile Building Machinery Petroleum Steel 
Auto Parts Chemical Mining Plastics Textile | 
Aviation Electronics Movie Railroad Tobacco 
Beverage Food Paper Rubber Utility 


PLUS 
Other timely and thought- provoking articles, 
valuable reference tabulations and other features. 


*TO ADVERTISERS: Your message in the Annual Review 
& Forecast Number of FINANCIAL WORLD will be seen 
egain and again in the year ahead. Advertising forms 
close Thursday, January 15, but an early space reserva- 
tion will assure a good position. 


Annual Review 
JANUARY 21, 1948 


A "year-round" guide with statistical and reference 
features, which readers will want to retain for future 
consultation and guidance in the months ahead. : 


86 Trinity Place, New York 6, N. Y. 








